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RESEARCH TAX CREDIT
INFORMATION AVAILABLE 

As tax time approaches, remember that dairy 
farmers are eligible to claim research tax 
credits on research expenditures made by 
Dairy Farmers of Ontario (DFO).

On Feb. 17, DFO mailed Ontario dairy farmers 
information regarding the amount of Scientific
Research and Experimental Development 
(SRED) tax credits applicable to each dairy 
farm for the year ending December 2016. 

You can also access a copy of your letter by 
logging in to your DFOWeb account. Once 
you are logged in, click on Farmers on the left 
side of the page, then DFO Research, then 
Letter to Producers under SRED Tax Credits.

P5 boards approve incentive days
Month Conventional 

Only
Organic 
Only

February 2017 1 3

March 2017 1 3

April 2017 1 3

May 2017 0 3

June 2017 0 3

July 2017 0 3

August 2017 2 5

September 2017 3 6

October 2017 3 6

November 2017 2 5

December 2017 0 3

January  2018 0 3

February 2018 0 3

March 2018 0 3

Incentive Days Conventional 
P5 boards have approved one addi-
tional incentive day to be issued per 
month on a non-cumulative basis to 
conventional producers for the months 
of March and April 2017.

Incentive Days Organic 
No change to incentive days for Ontario 
and Quebec certified organic shippers 
whose milk is marketed as organic.

Market Demand 
This decision is intended to have P5 
milk production completely fill all cur-
rent demand and help rebuild current 
butter stocks at the target level of 
30,000 tonnes by July 2017. Demand 
for dairy products continues to be 
strong while P5 processing capacity 
continues to be closely monitored.

Canadian dairy farmers will be required to im-
plement proAction’s animal care requirements 
by Sept. 1, 2017. Below is a list of frequently 
asked questions and their answers to help you 
prepare.  

Do I have to make a separate appointment 
for my Canadian Quality Milk (CQM) valida-
tion and my proAction validation?
No. proAction validations will be performed 
according to a producer’s current CQM as-
signed validation month (AVM) and during the 
same validation visit.

Animal care requirements will be included 
in the validation starting Sept. 1, 2017, in 
addition to CQM. Every producer is required 
to be compliant with these programs by Sept. 
1, 2017, regardless of their AVM. The only ex-
ception is the cattle assessments since these 
are being performed between September 
2016 and September 2018.

The Animal Care and Livestock Traceability 
Manual available on Dairy Farmers of Ontar-
io’s (DFO) website is dated July 2015. Is this 
the current version?
Yes. The current proAction requirements produc-
ers will be validated against in September 2017 
are included in the following manuals, available 
on DFO’s website at www.milk.org, under Farm-
ers/proAction:

• Animal Care and Livestock Traceability Farm-
er Manual (dated July 2015); 
• Food Safety (CQM) Workbook and reference 
manual (dated September 2015).

Following the completion of the integration pilot 
project, the above documents will be replaced 
by the integrated proAction manual, which will 
be issued in September 2017. It will include 
CQM, animal care, livestock traceability, biose-
curity and environment requirements integrated 
into a single program.

The following are also available on DFO’s 
website:
• proAction online training course; 
• proAction Requirements Summary Booklet – 
also mailed to producers in August 2016.

I need to start preparing for proAction. Where 
do I start?
DFO recommends producers complete the 
following activities in preparation for proAction 
implementation on their farms:
• Review the proAction Requirements Summa-
ry Booklet for an overview of the requirements; 
• Review the Animal Care and Livestock Trace-
ability Farmer Manual for details on each re-
quirement and sample records, as well as best 
management practices and recommendations;
• Complete the proAction online training course 
available on DFO’s website; 

• Take proAction training from a proAction 
adviser. The most up-to-date list of proAction 
advisers is posted on DFO’s website at www.
milk.org, under Farmers/proAction. These ad-
visers are veterinarians who have been trained 
and authorized by DFO to deliver training to 
producers in the following two formats:
• Classroom training in sessions of five to 10 
licences and at no additional cost to producers; 
• On-farm training, offered on a “user-pay” 
basis.

Whom do I contact to book my cattle as-
sessment for lameness, injuries and body 
condition score?
The first cattle assessment will be performed by 
Holstein Canada. To help schedule the appoint-
ment, Holstein Canada is sending producers a 
package by mail, according to each producer’s 
AVM. Producers must contact DFO if they have 
not heard from Holstein Canada by the end of 
the third month prior to the validation.

Once the cattle assessment has been per-
formed, producers are required to document 
and implement a plan to improve any mea-
sures that fall into the red zone (recommended 
for measures that fall into the yellow zone).

This article was modified from its original 
version. Look for the full article in the March 
edition of Milk Producer, page 44.

Helping you prepare for proAction’s animal care program 
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March 2017 Quota Exchange Offers and Bids  
Quota Price Cap = $24,000/kg 

Amount bid for 11,165.69 kg 
Amount purchased 603.64 kg 
Amount offered/sold 603.69 kg 
Number of producers buying  852 
Number of producers selling 62 
Quota purchased by new entrant (with assistance)                        16.00 kg 
Quota purchased by new producer                        35.00 kg 
Maximum quota by allotment round(s) 0.4 kg 
Buyer proration 2.038 % 
Non-saleable quota as of March 1, 2017 0 % 
 
 

Explaining Changes to This Month's Blend Price 
 

 February 2017 January 2017 Difference 
 (Figures in $ per hectolitre) 
Revenue From Processors $84.75 $83.43 $1.32 
Contribution from Over-Quota  
Pool Adjustments 
Other 

$0.53 
-$3.56 
-$2.76 

$0.49 
-$1.97 
-$4.47 

$0.04 
-$1.59 
$1.71 

Producer Blend Price $78.96 $77.48 $1.48 
 
 

To Place a Bid or Offer on the Quota Exchange 
 
OPTION 1 - Producer Self-Service (www.milk.org) 
 

 (a)  Bids and offers are accepted from the 20th of a month to 11:59:59 p.m. on the first of the following month.  It is 
recommended that you submit your bid or offer a few days prior to the deadline (the first day of each month) so that, if 
there is an error or error message, there is adequate time for you to provide the additional information to the Quota 
Administrator in advance of the exchange closing. 

 

 (b) To place a bid or offer on the quota exchange yourself or have it placed by someone on your behalf, go to www.milk.org 
and select Login. When prompted, enter your Username (your licence number) and your primary Password.  Select 
Quota Exchange and then Buy or Sell Quota.  Follow the screen instructions to submit your bid or offer.   

 
OPTION 2 - Customer Service Representative (CSR) 
 
Have your most recent milk statement available so that the CSR can verify the caller is the licence holder or licence holder’s 
representative. 
 

(a) Bids and offers are accepted from 8:30 a.m. to 4:30 p.m., Monday through Friday, excluding holidays, from the 20th of 
the month to the first of the following month. 

 
(b) Write down your bid or offer in the space below before making your call.  
 

 Buy ________ kg of quota at ________ dollars per kilogram.  (Note: You can ask the CSR to put 10% in the kg section 
and the kg will automatically be calculated.) 

 
 OR 
 
 Sell ________ kg of quota at ________ dollars per kilogram. (Note:  You can ask the CSR to put ALL in the kg section 

if you are selling your total quota.) 
 
(c) Call 1-866-518-2525 and a CSR will take your buy or sell information. Record the confirmation number provided by the 

CSR at the end of your call with your written bid or offer information. 
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