
E
ach month, every milk producer licensed by Dairy Farmers of Ontario, receives a milk 

statement, which shows their final payment, deductions and charges for the previous 

month’s milk shipments. 

Ontario milk producers are paid twice a month. On the first of the month, an interim 

payment is made. This interim payment is for 90 per cent of the estimated value of 

shipments made from the start to the 15th of the previous month.  A prorated portion of 

standard deductions and assignments is withheld from the interim payment.  An interim 

payment statement is only available electronically to a producer in the username and 

password-protected area of the DFO website. 

The payment on the 15th of the month (or the next business day if a weekend or holiday), 

is for all milk shipments from the previous month, less the interim payment. The statement 

for final payment is available electronically on the 15th. If paying for a quota purchase by 

deduction, the deduction is subtracted from the final payment on the 15th in the exchange 

month (i.e. Aug. 15 for the Aug. 1 exchange.)

All payments for milk shipments are by direct deposit.

Producers are paid for the components in their milk under a system of multiple-component 

pricing. The three milk components are butterfat, protein, and lactose-other-solids (lactose 

and minerals).   

An explanation by section of the final milk statement follows.

Line Description Formula

a Monthly Quota daily quota x # of quota days 

b
1
  Incentive Days daily quota x # of incentive days

c Under Credits Available this month  are taken under credits from line (k), previous month

d 
2
  Over Credits Available this month  are taken over credits from line (m), previous month

e Total sum of monthly quota, incentive and credits   

  (a + b + c + d)

f Production This Month is the production in kilograms of BF 

  (does not include food bank donations)

g Within-Quota Shipments lesser of (e) or (f) 

h Over-Quota Shipments (f) - (e), if negative, 0

i 
3
  Under Credits Earned (a) - (f) - ( j), to a maximum of quota x 30 - (c)  

 or  

 Under Credits Used (f) - (a+b) - (h), to a maximum of (c)

j 
4
  Over Credits Paid Back (a) - (f), to a maximum of quota x 10  - (d)  

 or  

 Over Credits Borrowed (f) - (h) - (a+b) - (c)

k Under Credits Carried Forward if under credits were earned: (c) + (i)    

  if under credits were used: (c) - (i)  

l Over Credits Owing To Date if over credits were paid back: (quota x 10) - (d) - ( j) 

  if over credits were borrowed: (quota x 10) - (d) + ( j)

m Over Credits Available To Date (quota x 10) - (l)

Notes

1  Incentive Days include the fall incentives, or other incentives provided to increase production when  

 necessary. Incentive Days do not apply every month. For the latest information, producers should contact  

 their DFO Field Services Representative.

2  If a producer has bought or sold quota, the over credits available in line (d) will be adjusted to reflect the  

 new quota level, and will not be the same as line (m) from the previous month, i.e. before the quota  

 transaction. The following calculation applies to quota purchases/sales: line (d) = (new quota x 10) - line (l)  

 previous month. If this results in a negative number, the credits must be paid back that month.

3  Line (i) will appear as “Under Credits Earned” if credits were earned in the month, or as “Under Credits Used”  

 if credits were used in the month, followed by the appropriate number of kilograms.  If there were no credits  

 earned or used, it will appear as “Under Credits Earned/Used”, followed by 0.

4  Line ( j) will appear as “Over Credits Paid Back” if over credits were restored in the month, or as “Over  

 Credits Borrowed” if over credits were utilized in the month, followed by the appropriate number of  

 kilograms.  If there were no over credits restored or used, it will appear as “Over Credits Paid Back/ 

 Borrowed”, followed by 0.
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• Quota, Incentive and Credit Utilization

• Solids Not Fat (SNF) Ratio Cap  

• Milk Quality and Composition

• Net Payment   

• Milk Shipments

• Production Potential

An explanation of

THE PRODUCER

MILK STATEMENT

For Milk Shipments in August 1, 2013

•  Production above available quota and credits is  

 paid the current over-quota rates by component. 

 Deductions apply to one month’s milk. 

•  A line-by-line explanation of the Quota and Production 

 section (lines a - m) is provided at the end of this 

 factsheet.

If butterfat production is less than or equal to the 

monthly quota, incentives and any credits, all butterfat 

production is within quota.

Section 4: Payment Information

There are three payment sections

1.  Within-Quota – Includes within-quota butterfat, 

 butterfat premium, protein and lactose-other solids. 

 Producers are paid for SNF shipments less than or equal 

 to 2.35 kg of SNF for every one kg of butterfat shipped 

 on a monthly basis.  The within-quota prices are the 

 blended prices for classes 1 to 5(d) for the month, plus 

 pool adjustments.  If the SNF shipments are below or 

 equal to 2.35 kg of SNF for every one kg of butterfat, a 

 butterfat premium is paid on the kgs of within-quota 

 butterfat shipped. 

2.  SNF Ratio Cap – This section shows SNF over ratio kgs 

 paid for the current month. If the kgs of SNF are over the 

 target ratio, the kgs are deducted and the payment rates 

 are zero.

3.  Over-Quota – Shows the number of kgs over the 

 monthly quota and any available incentives and 

 over-production credits.

The monthly within-component yield multiplied by the 

component price rate for the month determines the value 

for the component.  

Deductions are applied per hectolitre of monthly 

shipments, except where minimum transportation charges 

apply. 

The total milk payment is shown, less the interim 

payment on the first of the month, for the Net Final Direct 

Deposit for the previous month’s milk shipments. 

Section 5: SNF Ratio - 13 Months 

The graph at the bottom left side of the statement shows 

the SNF ratio for the previous 13 months. It includes the 

P5 target, the maximum producer ratio, and the producer’s 

ratio for the current month. 

If the ratio is less than or equal to 2.35, all SNF associated 

with within-quota butterfat shipments will be paid within-

quota prices. If SNF production is greater than the ratio cap, 

the producer isn’t paid for kgs over ratio, the details of the 

ratio cap calculations are reflected in the payment section.

1. P5 Target – This shows the ratio P5 provinces target to 

 meet.

2. Maximum Producer Ratio – This is the maximum amount

 of SNF producers can ship before receiving zero 

 payment. 

3. Your Ratio – This figure indicates the ratio of your 

 within-quota SNF shipments in comparison to 

 within-quota  butterfat shipments. The producer 

 maximum before zero payment is received is 2.35 to 1. 

 The fluctuating line shows the producer SNF ratio and 

 the straight line shows the P5 producer target ratio.

Section 6: Information Area 

This area contains information on the weighted average 

tests, production potential and average prices.    

Production Potential 

•  Projected production needed to fill the quota for the  

 month the milk statement is received, e.g. final 

 statement for August received in mid-September 

 estimates the September production potential. 

•  Two estimates are provided, one based on the most  

 recent monthly butterfat test, and the second based on  

 the 12-month rolling butterfat test. 

•  Quota is issued in kilograms of butterfat per day and  

 milk is picked up in litres. As the butterfat test varies, so  

 do the volume requirements, in an inverse relationship 

 (i.e. if the butterfat test increases, the volume of milk 

 that can be shipped decreases). 

To calculate production potential:

• divide kg of daily quota by your estimated butterfat  

 (68.12 kg quota divided by a BF test of 3.73 kg/hl 

 = 18.26 hl  x 100 = 1,826 litres per day) 

• The example includes incentive days as two were  

 issued for August. September will have three incentive  

 days which would be included in the production  

 potential. For example,

  - (3 incentive days multiplied by quota 68.12 kg 

   = the extra kg of BF available for the month)  

  - the extra kg of BF divided by the test = the 

   extra litres for the month which would be 

   5,479 divided by the number of days milk 

   picked up in the month, e.g. 30 days for 

   September.  

  - In this example, 5,479 litres per day divided by 

   30 days would add 183 litres to the daily  

   production potential (1,826 + 183 = 2,009 

   litres per day)

• Production potential calculations do not include under- 

 production credits or over-production credits since  

 they can be used at any time. In the example, the over- 

 production credits available (line m) can be converted to  

 litres as follows: 681.20 kg ÷ 3.73 x 100 = 18,263 litres.

Gross Average Prices 

•  The gross average returns for the month are shown. 

• The per-hl rate is calculated by dividing the total milk  

 value by the hl of milk for the month  

 ($42,813.52 / 562.65 = $76.09).

• The per-hl rate divided by the butterfat test equals the  

 average return per kilograms of butterfat, 

 i.e. $76.09 ÷ 3.73 = $20.39 per kg of BF.

Section 7: Milk Payment 

The milk payment for the month, less the interim payment 

is shown with the direct deposit net final payment. 

Section 8: Message Area 

The message area advises of the latest DFO developments 

or local Dairy Producer Committee activities or meeting 

notices.

It also lists the toll-free telephone number producers can 

use to access MILKLINE, the address to access the DFO 

website, the producer’s Field Services Representative, Field 

Services Representative Manager and their respective phone 

numbers.  



 if applicable, load losses and costs will be 

 assessed. 

• If the result or results were negative, the 

 message “Absent” will appear. 

•  Freezing Point- A freezing point estimate is  

 done for each composition test and the 

 results are reported on the DFO website. If 

 one or more freezing point estimates is 

 in the penalty range (>-0.507°C) , the 

 message, “Penalty Range” will appear at the 

 end of the line. If one or more freezing point 

 estimates is between -0.507°C and -0.515°C, 

 and none are in penalty range, the message 

 “Warning Range” will appear. If results are all 

 less than -0.515°C, the message is “Normal.”

•  Official Freezing Point Test - If a freezing point 

 estimate is greater than -0.507°C, the sample 

 is tested on the official test, the cryoscope. If a 

 cryoscope test is done, the result is reported in 

 the Freezing Point area. 

 If the result is greater than -0.507°C, a penalty 

 is applied. If there was no cryoscope test, 

 “Normal” will appear. 

Section 3:  Quota, Incentive and 

  Credit Utilization and Status

Quota is allotted to producers in kilograms of 

butterfat per day, to the second decimal place. 

Quota utilization is administered monthly, with 

the monthly quota determined for those shipping 

milk for the entire month by multiplying daily 

quota by the number of days from the last pickup 

in the last month, to the last pickup in the current 

month. 

 Note: You need to ship some milk on the last  

 scheduled pickup of the month. If not, quota 

 days will be reduced in the current month and 

 added to the next month. 

 The maximum number of over-production  

 credits (OPC) is 10. However, producers who 

 had more than 10 OPCs on February 1, 2010 

 may have a higher over-production credit day 

 maximum. 

•  The total quota available for use in a month is  

 the sum of the monthly quota, production  

 incentive days, under-production credits and  

 over-production credits.

•  The order of utilization is monthly quota first,  

 then production incentives, then under- 

 production credits and then over-production  

 credits. 

•  Production within available quota and credits is  

 paid the within-quota price by component for  

 the month. 

Section 1: Pickup Litres

•  Milk in the bulk tank is measured in litres. The volume is  

 recorded on the driver’s handheld computer and on a  

 Record of Milk Pickups Book in the milkhouse.

•  The volumes of each milk pickup are listed by the pickup  

 date.

•  Food bank donations and volume corrections are shown 

 as adjustments (Adj.) above the monthly volume total.

 For food bank donations, the donated volume is 

 deducted from the first pickup or pickups in a month for 

 the component yield calculation, even though the 

 donated litres are displayed at the end of the pickups 

 column for the month on the statement. 

• Component yield is calculated by multiplying the pickup  

 volume, converted to hectolitres (hl) (litres divided by 

 100), by the component test results for the same date. 

 If test results are not available for the pickup date or 

 several pickup dates, the most recent component tests 

 prior to the unavailable tests are used to calculate 

 component yield for a milk pickup.  The component 

 yields for each pickup are added together to determine 

 the total yield for the month.  Only the weighted average

 component tests are shown on the milk statement.  

 Individual component test results are available to the 

 producer in the username and password-protected area 

 on the DFO website, as shown below:

 In this example, a pickup of 3,600 litres, would be 

 converted to hectolitres (hl), as component tests are 

 shown as kgs per hl (100 litres) of milk.  So,  36.00 hl  

 (3,600/100), multiplied by a butterfat test of 3.75 kg/hl, 

 would be 135.00 kg of butterfat.  The total yield for the 

 month would be determined by adding the component 

 yield for each pickup of milk.  

Section 2:  Components and Test Results 

  Summary

The lower part of section 2 shows the volume, kg of 

components (per section 1 above) and shows the calculated 

monthly weighted average (total kg divided by the total hl 

of milk).  In this example, 2,099.91 kg of butterfat divided 

by the total volume of 562.65 hl (56,265/100) would be the 

weighted average butterfat test for the month of 3.73 kg of 

butterfat for every one hectolitre of milk.

The top part of section 2 shows the number of bacteria 

test results above the regulatory standard, a summary 

of inhibitor and abnormal freezing point testing and the 

weighted average SCC.  The weighted average SCC is 

calculated using exactly the same method used to calculate 

the weighted average for butterfat, protein 

and other solids.  That is, the pickup volume 

is multiplied by the SCC test for each pickup 

to determine the SCC yield.  The SCC yield for 

each pickup is added together and divided by 

the total monthly volume to determine the 

weighted average SCC test for the month.

Quality Reporting

•  Inspection Status - The farm classification 

  of either  Grade A, conditional Grade A, 

  non-Grade A or unsanitary, from the most 

  recent inspection is displayed.

•  Next CQM Activity - This indicates when 

  the next Full CQM or Self-Declaration for 

  CQM must be completed. 

•  Bacteria – A milk sample is selected weekly  

  for bacteria testing.  If there are six or 

  more bacteria tests in a consecutive three-

  month period, with at least one test in the 

  current month, greater than 121,000 cells 

  per millilitre, a producer is subject to a 

  bacteria penalty.   

  This section shows the number of tests at 

  or above the regulatory bacteria standard. 

•  Inhibitors - All loads are tested for 

  veterinary drugs or inhibitors. If a load test

  is suspect-positive, all associated producer 

  samples are tested. If a sample contains an 

  inhibitor, the message “Positive” will 

  appear. There is a penalty levied and, 

Frank Farmer  Lic 123456  Tran 10000

WITHIN QUOTA KG $/KG $
 Butterfat  2,099.91 9.7595 20,494.07
 Butterfat Premium 0.00 0.0551 0.00
 Protein  1,801.70 9.3462 16,839.05
 Lactose/Other Solids  3,133.09 1.7492 5,480.40
    $42,813.52
SNF Ratio Cap 
 Protein  61.58 0.0000 0.00
 Lactose/Other Solids  107.08 0.0000 0.00
    $0.00
OVER QUOTA 
 Butterfat  0.00 0.0000 0.00
 Protein  0.00 0.0000 0.00
 Lactose/Other Solids  0.00 0.0000 0.00
    $0.00

   Total Milk Value $42,813.52

  - - Deductions - - -   
  HL  $/HL $
Transportation  562.65 2.7200 1,530.41-
Administration  562.65 0.6150 346.03-
CQM Administration 562.65 0.0200 11.25-
Research  562.65 0.0500 28.13-
Promotion  562.65 1.4000 787.71-
Ont. DHI Levy  562.65 0.0600 33.76-
  Total Deductions     $2,737.29-
DFO Ref  Eff Data  Miscellaneous Adjustments
*      Assignment Service Fee  0.75-
 05 10120    FARM CREDIT CANADA 3,500.00-
      HST Applies to (*) Items  0.10-
 Total Deductions and Adjustments  $6,238.14-

August 2013 Milk Payment    $36,575.38

 Less Interim Payment   $18,358.01-

Direct Deposit   Net Final  $18,217.37

Frank Farmer  Lic 123456
  August 2013
Inspection Status Grade A
Next CQM Activity: Full Validation January 2014

Official Tests   
Bacteria (# of Penalty Range Test Results last 3 months) : 1
Inhibitors  Absent
Freezing Point  Normal
Wt. Avg. SCC (000)  352

Production  Totals  Weighted Average Tests
Volume  56,265 Litres  This Month 12-Month
Butterfat 2,099.91 kg  3.73  3.99
Protein 1,863.28 kg  3.31  3.45
Lactose/Other Solids 3,240.17 kg  5.76  5.73
SNF 5,103.45 kg  9.07 

Non-saleable quota is 3.741 percent
Maximum Approved Quota Level 150.00 kg.

Quota  Kg/Day  Days Kg   Litres
a)  Monthly Quota 68.12     X   32 2,179.84 1 3,600
b)  Incentive Days 68.12      X 2.00  = -136.24, Used 0.00 2 
c)  Under Credits Available This Month    1,957.47 3 3,464
d)  Over Credits Available This Month    681.20 4 
e)  Total (a+b+c+d)     4,818.51 5 3,473
f)  Production this Month     2,099.91 6 
g)  Within Quota Shipments     2,099.91 7 3,427
h)  Over Quota       0.00 8 
i)  Under Credits Earned/Used  (see back for details)  79.93 9 3,886
j)  Over Credits Paid Back  (see back for details)   0.00 10 
k)  Under Credits Available on 2013/08/31   2,037.40 11 3,319
l)  Over Credits Owing on 2013/08/31    0.00 12 
m) Over Credits Available on 2013/08/31   681.20 13 3,509
          14 
Sept 2013         15 3,623
Production needed to fill your quota and incentive days     16 
at  3.73  BF   =    2,009   litres/day,   4,018 litres per 2-day pickup    17 3,541
at  3.99  BF   =    1,878   litres/day,   3,756 litres per 2-day pickup    18 
          19 3,668
Avg. Prices at this Month’s Tests: $/Kg BF  $/HL     20 
Gross Milk Return  20.39 76.09     21 3,755
          22 
MESSAGE AREA        23 3,427
          24 
This month your SNF ratio is above 2.35. As of      25 3,500
Aug. 2013 you are not eligible for any recapture.      26 
See May 2013 Milk Producer magazine for information.     27 3,327
          28 
          29 3,427
          30 
          31 3,319
MILKLINE (1-800-386-9109) and Web site (www.milk.org)        Adj
Field Rep. Phone # (XXX) XXX-XXXX        
FSR Mgr. Phone # (XXX) XXX-XXXX 56,265 
RETAIN FOR INCOME TAX PURPOSES - HST: 105233076
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