
Q: What is the current situation?
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Th e Canadian dairy system is known for its disciplined approach in supplying the domestic 
market. It does not contribute to world milk surpluses, or interfere in developing countries’ 
dairy industries by dumping excess milk into their markets. 

Canada and the United States share one of the largest trading relationships in the world. 
Canada is the largest market for the U.S., with US$283 billion worth of goods exported to 
Canada in 2017—more than China, Japan and the United Kingdom combined.

Canada is the number one export destination for most American states, and cross-border 
trade and investment support nearly nine million jobs in the U.S.

Canada’s supply management sys-
tem provides balance by allowing 
Canadian dairy farmers to collect-
ively negotiate price and adjust 
milk production to meet consum-
er demand.

While farmers around the world 
face wild market fl uctuations, Can-
adian farmers sell their milk at con-
stant and stable prices. The price 
at which Canadian dairy farmers 
sell their milk to processors covers 
their production costs; there is no 
need to rely on government hand-
outs to sustain the industry.

Not only does Canada’s dairy sys-
tem provide farmers with fair 
wages for their labour, it offers con-
tinued and sustainable growth and 
hundreds of millions of dollars in 
new farm and processor invest-
ments. This is not seen in Mexico 
or the U.S.

In 2017, Canada was the number 
one export market for U.S. agricul-
ture products.

Canada-U.S. trade supports mil-
lions of middle-class jobs on both 
sides of the border.

The U.S. exports more to Canada 
than China, Japan and the United 
Kingdom combined.

Canada is the top agricultural ex-
port market for 29 U.S. states and 
one of the top fi ve agricultural ex-
port markets for 48 U.S. states.

Agricultural and agri-food trade 
between Canada and the U.S. 
reached C$47 billion in 2017.

Nearly nine million jobs (one in 17) 
in the U.S. rely on trade and invest-
ment with Canada.

In the U.S., tariffs are in place for 
certain products, such as sugar, 
dairy, peanut and cotton.

Canada imported C$470,621,900 
of total dairy products from 
the U.S. in 2017, of which 
C$82,198,563 was for total cheese 
and C$65,065,674 was for but-
ter, fats and other oils derived from 
milk.

Canada has historically been a will-
ing partner to the U.S. in terms of 
importing dairy products, buying 
about four times more dairy prod-
ucts from the U.S. than it exports 
every year.

Sources: Statistics Canada, Agri-
culture and Agri-Food Canada, 
Dairy Farmers of Ontario, United 
States Department of Agriculture

Q: Why does Canada operate a supply management system?

Canada’s supply management system for dairy, poultry and eggs allows marketing boards to 
control the supply and demand for products produced by these sectors. In the dairy industry, 
supply management provides balance enabling Canadian dairy farmers to act collectively to 
negotiate price and adjust milk production to meet consumer demand.

Canadian dairy farmers and Canada’s economy thrive because of supply management. Th e 
system generates economic activity across Canada. It also doesn’t cost the government—or 
the taxpayer—a penny to operate.

Q. How does trade impact Canada’s dairy industry?

With the access granted in the Canada-European Union Comprehensive Economic and 
Trade Agreement (CETA) and the Comprehensive and Progressive Agreement for Trans-Pa-
cifi c Partnership (CPTPP), Canada now grants up to 10 per cent of its dairy market to other 
countries compared with the U.S., which imports only three per cent.

With North American Free Trade Agreement (NAFTA) renegotiations, the U.S. is seeking 
to dismantle supply management and gain full access to the Canadian dairy market. Th e 
problem with the U.S. dairy industry is not Canada’s supply management system, but its 
chronic oversupply and overproduction methods. U.S. dairy farmers are feeling the pinch 
from excessive milk production. Th ey have a race to the bottom as they overproduce, which 
is resulting in lower farmgate milk prices. In fact, the U.S. dairy crisis only bolsters the case 
for Canada’s strong dairy system.

Q. Why does the U.S. want access to Canada’s dairy industry?

Th e U.S. is only looking to Canada’s dairy market because it has an oversupply of milk. 
When too much milk is produced, prices crash, and the end result is job loss, reduced farmer 
incomes and, in some cases, farmers having to shut down their farms. Th is is a situation 
not experienced in Canada because of supply management and the ability to tightly control 
market balance. 

Sending American milk to Canada is not a solution for American overproduction, and 
would negatively impact Canada’s economy solely to benefi t the U.S.

Canada’s total dairy exports represent less than the combined total exports of Wisconsin 
and New York. Canada’s dairy exports are a tiny fraction of the world market and far too 
small to impact it in a signifi cant way.

Q: The U.S. had access to Canada’s dairy industry 

through TPP. What happened?

Th e signing of the CPTPP earlier this year granted 3.25 per cent access to Canada’s dairy 
industry among the Asia-Pacifi c trading group. Th e U.S. originally pushed for this access 
through TPP, but then withdrew from the deal. It is the only country not part of the new 
CPTPP. 

If the U.S. truly wants increased access to Canadian dairy markets, NAFTA is not the place 
to obtain it. It had an opportunity to get access through TPP and that is where it should 
remain.

Instead, the U.S. has stated it wants to dismantle the Canadian dairy system and gain full 
access to the Canadian dairy market through NAFTA. Th e economic problem the American 
dairy industry is currently experiencing is not due to Canada’s supply management system, 
but its chronic oversupply and over production. Dismantling Canada’s system will not solve 
their problems.

Supply management provides a fair price to farmers and the consumer is not subsidized 
through tax dollars by the government. On the other hand, the U.S. dairy industry heavily 
relies on export markets, and is dependent on massive government subsidies at federal, state 
and local levels.

Canada’s farm sizes are also smaller than typical U.S. dairy farms. Th e average farm size in 
Canada is 75 cows and in the U.S., it’s 234 cows. As well, Canada has about 11,000 dairy 
farms while the U.S. has about 40,219 (United States Department of Agriculture).

Did you know?
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Q. What is the difference between Canadian and American milk?

✓

✓

✓

✓

✓

✓

✓

✓

✓

✓

✓

@ontariodairy

Q. How do Canadian and American dairy industries differ?

American dairy farmers are legally allowed to use recombinant bovine somatotropin, or rBST, 
a synthetic version of a naturally occurring growth hormone. Th ey use it to increase their 
herd’s milk production. rBST is illegal in Canada, and although Health Canada has deter-
mined it does not pose a health risk to humans, it has stated it negatively aff ects cow health.


