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Minister of Agriculture and Agri-Food Lawrence MacAulay has 
announced new working groups composed of dairy producers 
and processors that will discuss strategies to fairly compensate 
the dairy industry in light of concessions made in the United 
States-Mexico-Canada Agreement (USMCA).
 “The government understands the hard work that goes into 
building and growing a dairy business, and we also know how 
important our farmers and farm businesses are to this country’s 
economic prosperity,” MacAulay says. “That’s why we will make 
sure the voices of the working group representatives are refl ected 
in the development of a long-term vision for the dairy sector.” 
 While informal engagement with the dairy sector has already 
taken place, the working groups will bring together offi cials from 
Agriculture and Agri-Food Canada, national dairy organizations 
and associations, as well as regional representatives.
 In consultation with Dairy Farmers of Canada (DFC) and Dairy 
Processors Association of Canada, the working groups will:
• Develop strategies to help producers and processors adjust to 
the short-term impacts of the USMCA, as well as impacts from 
the Comprehensive and Progressive Agreement for Trans-Pacifi c 
Partnership (CPTPP); 
• Determine how to help the dairy sector innovate and remain an 
important source of jobs and economic growth for future genera-
tions. Academic leaders, as well as industry and fi nancial experts, 

will also provide support to the working groups as needed. 
 The federal government will engage with provincial and territo-
rial governments throughout the process. The USMCA includes a 
calculated 3.9 per cent market access to the Canadian dairy indus-
try, the elimination of Class 7—a competitively-priced milk ingredi-
ents class—and a cap on the amount of skim-based products the 
industry can export.
 DFC estimates once the USMCA, along with the Cana-
da-European Union Comprehensive Economic and Trade Agree-
ment and CPTPP are fully implemented, imported milk, conven-
tional dairy products and dairy ingredients will represent 18 per 
cent of Canada’s milk production, or $1.3 billion in total farmgate 
sales.

FEDERAL GOVERNMENT ANNOUNCES NEW WORKING GROUPS FOR DAIRY 

Health Canada is making changes to the 
way veterinary drugs can be accessed 
in order to address antimicrobial 

resistance (AMR). Th e federal government 
is implementing regulatory changes to drive 
stewardship with respect to medically important 
antimicrobials (MIAs). Th is has resulted in 
changes to provincial regulations, which take 
eff ect Dec. 1, 2018.

MIAS WILL NO LONGER BE SOLD AT 
LIVESTOCK MEDICINE OUTLETS 
MIAs are drugs that are preferred options for use 
in human medicine, with few or no alternatives 
if they don’t work. Th ese include penicillin G, 
sulphonamides (sulphathiazole), tetracyclines 
(oxytetracyclines), erythromycin, ceftiofur and 
cefapirin, among others.
 Starting Dec. 1, 2018, in order to access 
MIA drugs, producers must:
• Obtain a prescription, which their veterinarian 
can only provide if a veterinarian-client-patient 
relationship (VCPR) is already in place. Food 

safety requirements under proAction have 
prepared producers to meet this condition. Th e 
VCPR is not a signed contract, but an ongoing 
interaction between a veterinarian and producer 
as evidenced by farm visits, consultations, 
direct animal examinations, laboratory reports, 
production record reviews and more;
• Purchase MIAs from their veterinarian. 
Th e medication must be dispensed by their 
veterinarian who prescribed it. Th e veterinarian 
may dispense on-farm or off er a delivery to 
their farm. Producers may also pick up the 
medication at the veterinary clinic. Producers 
should discuss options for accessing MIAs 
with their veterinarian since livestock medicine 
outlets, such as Farmers Farmacy, will no longer 
carry these products;
• Purchase MIAs from a feed mill. Upon 
receiving a prescription from their veterinarian, 
commercial feed mills can sell MIAs mixed in 
feed to producers. Producers will no longer be 
able to purchase MIAs from livestock medicine 
outlets or feed mills to mix in feed themselves, 

but will be able to purchase them from their 
veterinarian with a prescription.

MIAS CAN NO LONGER BE IMPORTED
New regulations also prohibit importing 
veterinary drugs, including MIAs from other 
countries, even to use on a producer’s own 
animals.

 For more information, visit www.amstew-
ardship.ca. Th is website contains a collection 
of user-friendly fact sheets to help producers 
and veterinarians understand and prepare for 
upcoming changes.

ANTIMICROBIALS NO LONGER SOLD AT LIVESTOCK MEDICINE OUTLETS

Dairy Farmers of Ontario’s (DFO) board has reviewed and 
approved a holiday from the November promotion fee. 
The promotion fee holiday amounts maintain DFO’s mar-
keting reserves in a healthy balance as it builds the team 
to execute its plans. Details will be provided to producers 
through DFO’s communications channels.

PROMOTIONAL FEE HOLIDAY

DFO ELECTION  

An election was held in Region 3 and 11. 
All ballots that were postmarked on or 
before Oct. 30 and received by DFO on 
or by Nov. 9 were counted on Nov. 13. 
Results were not available at press time.



MARKETS UPDATE

Amount bid for    12,970.02 kg

Amount purchased   384.50 kg

Amount offered/sold   384.65 kg

Number of producers buying   929

Number of producers selling  33

Quota purchased by new entrant  n/a
(with assistance)

Quota purchased by new producer  35.00 kg

Maximum quota by allotment round(s) 0.2 kg

Buyer proration    1.289 %

Non-saleable quota as of Nov. 1, 2018 0 %

November 2018 Quota Exchange Offers and Bids 

Quota Price Cap = $24,000/kg

OPTION 1 - Producer Self-Service (www.milk.org)

 (a)  Bids and offers are accepted from the 20th of a month to 11:59:59 p.m. on the fi rst of the following month.  It is recommended that you submit your bid or offer a 
few days prior to the deadline (the fi rst day of each month) so that, if there is an error or error message, there is adequate time for you to provide the additional informa-
tion to the Quota Administrator in advance of the exchange closing.

 (b) To place a bid or offer on the quota exchange yourself or have it placed by someone on your behalf, go to www.milk.org and select Login. When prompted, enter your 
Username (your licence number) and your primary Password.  Select Quota Exchange and then Buy or Sell Quota.  Follow the screen instructions to submit your bid or offer.  

OPTION 2 - Customer Service Representative (CSR)

Have your most recent milk statement available so that the CSR can verify the caller is the licence holder or licence holder’s representative.

(a) Bids and offers are accepted from 8:30 a.m. to 4:30 p.m., Monday through Friday, excluding holidays, from the 20th of the month to the fi rst of the following month.

(b) Write down your bid or offer in the space below before making your call. 

 Buy ________ kg of quota at ________ dollars per kilogram.  (Note: You can ask the CSR to put 10% in the kg section and the kg will automatically be calculated.)

OR

 Sell ________ kg of quota at ________ dollars per kilogram. (Note:  You can ask the CSR to put ALL in the kg section if you are selling your total quota.)

(c) Call 1-866-518-2525 and a CSR will take your buy or sell information. Record the confi rmation number provided by the CSR at the end of your call with your written 
bid or offer information.

To Place a Bid or Offer on the Quota Exchange

                October 2018      September 2018                        Difference
            (Figures in $ per hectolitre)

Revenue from processors      $83.30                  $80.75               $2.55

Contribution from over-quota     $0.60     $0.30                $0.30

Pool adjustments     -$2.86                -$4.27               $1.41

Other      -$1.63                -$0.37                            -$1.26

Producer blend price              $79.41             $76.41              $3.00

Explaining Changes to This Month’s Blend Price
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Although current data show butter stocks are still high compared with 
where they should be at this time of year, during the fall period, butter 
stocks decrease as demand peaks and production reaches its lowest 
level, says Patrice Dubé, Dairy Farmers of Ontario’s economics and 
policy development director.
 Butter stock levels below 25,000 tonnes in December 2018 would 
indicate current and future production levels should be manageable, 
which means all butterfat could be processed and the payment of a 
signifi cate amount of pool over-quota penalties in the winter and spring 
2019 would be avoided, while still meeting the needs for existing and 
new processing facilities. As of September 2018, butter stocks were at 
39,280 tonnes.
 A P5 quota committee meeting was held on Nov. 1. No change to 
production signal was recommended at that time. While there is still 
growth in market demand, and P5 production is forecasted to be lower 
than last year’s level, the committee indicated it prefers to continue to 
closely monitor milk production and the market before determining if 
further measures are required.

* Full markets update is available in November Milk Producer on page 44.


