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SUBMIT FORM FOR DAIRY DIRECT PAYMENT PROGRAM

When applying and removing teat sealants, 
such as Orbeseal and Lockout, used to keep 
bacteria from entering dry cows’ udders, it is 
critical producers follow manufacturers’ ap-
plication and removal procedures in order 
to properly recover the product after cows 
freshen. Producers are being asked to review 
procedures with their veterinarian.

Teat sealants are made of bismuth subni-
trate. While this substance is recognized as 
safe, it has been linked to processing chal-
lenges, particularly in cheesemaking. 

Teat sealant manufacturers publish in-
structions online. For Zoetis (Orbeseal), see 
bit.ly/orbe-howto. For Boehringer Ingelheim 
(Lockout), see bit.ly/lock-howto.

TEAT SEALANTS: 
PROPER USE AND REMOVAL

NEW FEDERAL LIBERAL CABINET
A new federal Liberal cabinet was sworn in on 
Nov. 20, 2019, which was expanded to include 
seven rookie ministers, two of whom were elect-
ed for the first time in 2019, and more than a 
dozen current ministers who are taking on new 
portfolios. Of note, Marie-Claude Bibeau was 
reappointed Minister of Agriculture and Agri-
Food. Others include Minister Intergovernmen-
tal Affairs Chrystia Freeland and Minister of 
Finance Bill Morneau. 

A full list is posted on the producer dashboard. 

Agriculture and Agri-Food Canada (AAFC), 
in collaboration with the Canadian Dairy 
Commission (CDC), has been working to 

develop a dairy direct payment program web 
portal to process the previously announced 
trade compensation to dairy producers.

The CDC, which is distributing the funds, has 
provided producers with a downloadable online 
form to register to receive compensation pay-
ment. The form is available at the following link, 
https://application.cdc-ccl.gc.ca/ddpp-ppdpl/, 
and completed forms can be mailed or faxed to the 
CDC. The address and number are on the form.

Producers without Internet access will need 
to ask a trusted third party, such as a veterinar-
ian, to download and print the form, which they 

will need to fill out themselves. If this is not 
an option, producers can call AAFC’s ho-
tline at 1-877-246-4682 to request a paper 
copy and follow the instructions.

AAFC sent a letter to all Canadian dairy 
producers in late November advising them 
how they can register to receive payment. 
Producers who have not received a letter 
from AAFC can call 1-877-246-4682. 

As communicated on Milkline, the dead-
line for receiving payment in 2019 was Dec. 
13, 2019. Those who haven’t registered 
can still receive payment in 2020 if they 
register by March 1, 2020. This is the last 
date of registration in order to receive 
payment. 

P5 INCENTIVE DAYS  
CONVENTIONAL, FALL 2020
P5 boards have reviewed milk production and 
market trends and announced the following 
incentive days to be issued on a non-cumula-
tive basis for fall 2020: One day in August, two 
days in each of the months of September and 
October, and one day in November. 

A table is posted on the producer dash-
board online summarizing incentive days. The 
P5 quota committee will continue to monitor 
milk production and market demand.

 

Dairy Farmers of Ontario’s (DFO) head office 
will be closed between Dec. 24, 2019, to Jan. 
1, 2020. Producers requiring DFO services over 
the holiday period should contact their local 
field services representative. DFO will be main-
taining key services for dairy farmers, transport-
ers and processors during the holiday period. 
Staff will be available or on-call as needed.

DFO’s holiday office hours

While funding by the Canadian Agricultural 
Partnership program for classroom and on-farm 
proAction training ended on Nov. 15, 2019, DFO 
continues to fund classroom training sessions 
for Biosecurity and key Animal Care topics until 
October 2020 or until the budgeted amount is 
spent. On-farm training is also available but 
on a user-pay basis. Producers are strongly 
encouraged to reach out to a proAction advisor 
(veterinarian) to obtain training. A list is available 
on DFO’s website under proAction.

DFO continues to fund 
proAction training

On Dec. 2, 2019, the Ontario Ministry of Agri-
culture, Food and Rural Affairs (OMAFRA) pro-
posed legislation entitled Security from Trespass and 
Protecting Food Safety Act, 2019. 

The proposed legislation would aim to protect 
farmers, farm animals and the food supply. It would 
also protect livestock in transport, increase trespass-
ing fines and offer farmers damage compensation 
and lawsuit protection. Explicit prior consent would 
be required to access an animal protection zone.

In recent months, the Ontario government re-
ceived hundreds of letters about trespassing on 
farms from agriculture groups. OMAFRA officials 
have been consulting with Dairy Farmers of Ontar-
io (DFO), other commodity groups and stakehold-
ers to gather direct feedback on what the legislation 
should look like. DFO continues to be actively 
engaged in bringing this important piece of legisla-
tion to life and will provide updates as the legislative 
process evolves.

NO-TRESPASS BILL PROPOSED TO PROTECT FARMERS

For its Milk and Cookies campaign, DFO will donate at 
least $500,000 to SickKids and other Ontario hospitals 
in partnership with Mondelez Canada, maker of Oreo 
cookies, Sobeys, Walmart Canada, Agropur, Longo’s 
and Lactalis Canada. 

From Nov. 15 to Dec. 28, 2019, a portion of milk 
and Oreo cookie purchases will benefit children’s hospi-
tals. Kael Morrison, the 12-year-old son of the Morrison 
dairy farming family, was featured on CP24 Breakfast as 
DFO’s SickKids ambassador on Nov. 27, 2019. 

Watch the 60-second cinema ad at bit.ly/dfo-mc-ad.

SICKKIDS HOLIDAY CAMPAIGN

DFO’s Milk Producer magazine survey is avail-
able online at sgiz.mobi/s3/MagSurvey2019. 
Readers are encouraged to complete the online
survey if possible. Those without Internet access 
can complete the survey via the paper copy pro-
vided with the November issue. The survey will 
close on Dec. 20, 2019. For assistance, contact 
milkproducer@milk.org or 905-821-8970.

Magazine survey closes Dec. 20

Final deadline to receive payment is March 1, 2020 

Bids and offers on the January quota exchange 
will be accepted through DFO’s industry website, 
https://www.milk.org/corporate/main.aspx, 
from Dec. 20, 2019, to Jan.1, 2020. Producers 
who prefer more personal service will be able to 
call a customer service representative toll-free 
at 1-866-518-2525, from 8:30 a.m. to 4:30 p.m. 
on the following business days: Dec. 20, 23, 24, 
27, 30 and 31.

Placing bids and offers on
the January quota exchange

DFO AGM, FOOD BANK FORMS
DFO would like to invite all Ontario dairy 
producers to attend the annual gener-
al meeting (AGM) from Jan. 14 to 16, 
2020, at the Fairmont Royal York hotel in 
Toronto, Ont. Register before Jan. 7, 2020, 
at bit.ly/dfoagm2019 or call DFO at 905-
821-8970. For accommodation, contact 
the hotel at (416) 368-2511. 

To participate in the February to July 
2020 period for food bank donations, pro-
ducers are reminded to fill out the forms 
included with the November magazine.

http://bit.ly/orbe-howto
http://bit.ly/lock-howto
https://application.cdc-ccl.gc.ca/ddpp-ppdpl/
http://bit.ly/dfo-mc-ad
http://sgiz.mobi/s3/MagSurvey2019
https://www.milk.org/corporate/main.aspx 
http://bit.ly/dfoagm2019


MARKETS UPDATE

OPTION 1—Producer Self-Service (www.milk.org)

 (a)  Bids and offers are accepted from the 20th of a month to 11:59:59 p.m. on the first of the following month. It is recommended that you submit your bid or offer a 
few days prior to the deadline (the first day of each month) so that, if there is an error or error message, there is adequate time for you to provide the additional informa-
tion to the Quota Administrator in advance of the exchange closing.

 (b) To place a bid or offer on the quota exchange yourself or have it placed by someone on your behalf, go to www.milk.org and select Login. When prompted, enter your 
Username (your licence number) and your primary Password. Select Quota Exchange and then Buy or Sell Quota. Follow the screen instructions to submit your bid or offer.  

OPTION 2—Customer Service Representative (CSR)

Have your most recent milk statement available so that the CSR can verify the caller is the licence holder or licence holder’s representative.

 (a)  Bids and offers are accepted from 8:30 a.m. to 4:30 p.m., Monday through Friday, excluding holidays, from the 20th of the month to the 1st of the following month.

 (b)  Write down your bid or offer in the space below before making your call. 

 Buy ________ kg of quota at ________ dollars per kilogram. (Note: You can ask the CSR to put 10% in the kg section and the kg will automatically be calculated.)

 OR

 Sell ________ kg of quota at ________ dollars per kilogram. (Note: You can ask the CSR to put ALL in the kg section if you are selling your total quota.)

 (c)  Call 1-866-518-2525 and a CSR will take your buy or sell information. Record the confirmation number provided by the CSR at the end of your call with your written 
bid or offer information.

To Place a Bid or Offer on the Quota Exchange

Dairy Farmers of Ontario | 6780 Campobello Road | Mississauga, Ontario | L5N 2L8

Considering several factors, such as butter stock levels, production 
credit days and tariff rate quotas (TRQs) for imported dairy products, P5 
boards are cautious about issuing production signals in the early part of 
the new year. 

Patrice Dubé, Dairy Farmers of Ontario’s chief economics and policy 
development officer, says there are three possibilities. P5 boards could 
decide to extend incentive days beyond January 2020, convert incentive 
days into production quota or not provide additional production signals 
beyond January 2020. All three options are possible even if the third op-
tion seems most likely at this point.

“P5 boards need to make sure not to send too many production signals 
since these factors have the potential of displacing the need for fresh milk 
coming from additional quota issuance,” Dubé says. 

While it’s likely additional production signals will not be issued in the 
short-term, P5 boards have decided to issue 2020 fall incentive days (see 
page 1) on a non-cumulative basis to deal with the seasonality change in 
demand and production normally observed during the fall.

A reminder the Canadian Dairy Commission has announced a 1.93 per 
cent increase for Classes 1 to 4, which could result in a $1.43 per hectoli-
tre increase for Ontario producers, effective Feb. 1, 2020.

* Full markets update is available in December Milk Producer on page 44. 

December 2019 
Quota Exchange Offers and Bids 

Quota Price Cap = $24,000/kg

Amount bid for    15,432.74 kg

Amount purchased   393.08 kg

Amount offered/sold   393.06 kg

Number of producers buying   1,091

Number of producers selling  30

Quota purchased by new entrant  16.00 kg
(with assistance)

Quota purchased by new producer  35.00 kg

Maximum quota by allotment round(s) 0.2 kg

Buyer proration    0.820%

Non-saleable quota as of Dec. 1, 2019 0%

                November 2019      October 2019                        Difference
            (Figures in $ per hectolitre)

Revenue from processors      $86.54                  $85.29               $1.25

Contribution from over-quota     $0.16    $0.17              -$0.01

Pool adjustments     -$1.81                             -$1.62              -$0.19

CDC surplus       $0.78    $0.00               $0.78

Other      -$2.07                -$2.52                            $0.45

Producer blend price              $83.60             $81.32              $2.28

Explaining Changes to This Month’s Blend Price


