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Leaders of the Canadian dairy 
farmers and dairy processing     
industry conclude negotiations

Peter Gould, DFO’s general man-
ager at the DFO’s annual meeting 
in Toronto, Ont. 
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P5 Boards increase the quota issued to producers

Dispelling proAction myths
Canadian dairy farmers will be required to implement 
proAction’s animal care and livestock traceability 
programs by Sept. 1, 2017. As the implementation date 
approaches, producers are more interested in the pro-
gram and seeking clarification on requirements. Below is 
a list of “myths” about proAction that have come to the 
attention Dairy Farmers of Ontario (DFO).

Myth #1 – “The animal care program requires farmers 
to let cows outside the barn for a minimum number of 
hours per day.”

Not true. The Code of Practice for the Care and Han-
dling of Dairy Cattle (“the Dairy Code of Practice”) does 
not require producers let cows outside, therefore this 
is not a requirement under proAction and generally 
remains a farmer’s choice.

Myth #2 – “proAction will impose a ban on tiestall 
barns starting September 2017.”

Not true. Tiestall barns are acceptable under the current 
version of the Dairy Code of Practice. Therefore, the 
animal care program accepts this housing system. 

Myth #3 – “Farmers will have to cut all Radio Frequen-
cy Identification (RFID) beef tags (yellow buttons) and 
replace them with approved dairy tags (NLID/ATQ).”

Not true. Dairy animals born prior to Sept. 1, 2017 that 
bear beef tags will be grandfathered into the program, 
as intentionally cutting an ear tag to replace it is not 
permitted by federal regulation. 

Myth #4 – “The biosecurity program of proAction will 
require producers stop receiving visitors in their dairy 
barns.”

Not true. Currently under development, the biosecurity 
program includes a standard operating procedure (SOP) 
with measures to prevent the introduction and spread of 
diseases through visitors. This includes requiring visitors 
to wear overshoes, clean or disposable boots and follow 
farm-specific biosecurity measures. However, this is not 
expected to prevent farmers from hosting farm tours or 
receiving visitors.

Myth #5 – “Dairy farmers will be forced to maintain 
closed herds.”Not true. Introducing new animals is an 
acceptable practice in the draft biosecurity program. 

For more details on this topic, please refer to the 
proAction article in the July issue of Milk Producer 
magazine. DFO will provide a summary of proAction 
requirements to producers in the coming few weeks.

Dairy Farmers of Canada (DFC) and 
dairy processor associations are 
pleased to announce the successful 
conclusion of the negotiations started 
in 2015 by representatives of dairy 
farmers and processors to evolve the 
Canadian dairy system for the future. 
 
The agreement in principle will now 
be submitted to industry constit-
uents for ratification. The national 
agreement includes the creation of 
an ingredient strategy. The highlights 
of the agreement will be made public 
after its final ratification. The antic-
ipated implementation date for the 
agreement is September 1st, 2016.
 
“As our dairy industry operates under 

supply management, it is important 
that farmers and processors work 
together to be responsive to the evo-
lution of the market, and this is ex-
actly what this agreement in principle 
is all about,” said Jacques Lefebvre, 
President and CEO, Dairy Processors 
Association of Canada.
 
“Because we all had our eyes on the 
goal of seizing opportunities to build 
on the solid system we have today, to 
invest to foster growth and ensure a 
more thriving future for both farmers 
and processors, we have pursued 
these negotiations in a spirit of 
collaboration,” said Caroline Émond, 
Executive Director of Dairy Farmers of 
Canada.

P5 Boards increase the quota issued to producers 

The P5 Boards have approved 1 % 
producer saleable quota increase 
effective July 1, 2016 and an addi-
tional 1% producer saleable quota 
increase effective August 1, 2016. 
These quota increases can be ex-
plained by a strong overall demand 
for dairy products. The P5 Quota 

Committee will continue to moni-
tor market trends and production, 
and will provide updates if further 
adjustments are required.

The incentive days previously issued 
to conventional, certified organic milk 
and Omega 3-DHA milk shippers, as 
per following table, remain in place.

Month Total Conventional Total Organic Total Omega 3-DHA

June 2016 0 3 0

July 2016 0 3 0

August 2016 2 5 2

September 2016 3 6 3

October 2016 3 6 3

November 2016 2 5 2

December 2016 0 3 0

January 2017 0 3 0

February 2017 0 3 0

March 2017 0 3 0
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July 2016 Quota Exchange Offers and Bids  

Quota Price Cap = $24,000/kg 
Amount bid for 12,377.42 kg 
Amount purchased 397.46 kg 
Amount offered/sold 397.58 kg 
Number of producers buying  1,091 
Number of producers selling 35 
Quota purchased by new entrants (with assistance) 16.00 kg 
Quota purchased by new producer 35.00 kg 
Maximum quota by allotment round(s) 0.20 kg 
Buyer proration 1.070% 
Non-saleable quota as of July 1, 2016 0 % 
 
 

Explaining Changes to This Month's Blend Price 
 

 June 2016 May 2016 Difference 
 (Figures in $ per hectolitre) 
Revenue From Processors $78.72 $80.61 -$1.89 
Contribution from Over-Quota  
Pool Adjustments 
Other 

$0.45 
-$3.69 
-$3.36 

$0.74 
-$3.99 
-$3.97 

-$0.29 
$0.30 
$0.61 

Producer Blend Price $72.12 $73.39 -$1.27 
 

 
To Place a Bid or Offer on the Quota Exchange 

 
OPTION 1 - Producer Self-Service (www.milk.org) 
 

 (a)  Bids and offers are accepted from the 20th of a month to 11:59:59 p.m. on the first of the following month.  It is 
recommended that you submit your bid or offer a few days prior to the deadline (the first day of each month) so that, if 
there is an error or error message, there is adequate time for you to provide the additional information to the Quota 
Administrator in advance of the exchange closing. 

 

 (b) To place a bid or offer on the quota exchange yourself or have it placed by someone on your behalf, go to www.milk.org 
and select Login. When prompted, enter your Username (your licence number) and your primary Password.  Select 
Quota Exchange and then Buy or Sell Quota.  Follow the screen instructions to submit your bid or offer.   

 
OPTION 2 - Customer Service Representative (CSR) 
 
Have your most recent milk statement available so that the CSR can verify the caller is the licence holder or licence holder’s 
representative. 
 

(a) Bids and offers are accepted from 8:30 a.m. to 4:30 p.m., Monday through Friday, excluding holidays, from the 20th of 
the month to the first of the following month. 

 
(b) Write down your bid or offer in the space below before making your call.  
 

 Buy ________ kg of quota at ________ dollars per kilogram.  Advise if you will be paying by cheque or milk proceeds 
deduction. (Note: You can ask the CSR to put 10% in the kg section and the kg will automatically be calculated.) 

 
 OR 
 
 Sell ________ kg of quota at ________ dollars per kilogram. (Note:  You can ask the CSR to put ALL in the kg section 

if you are selling your total quota.) 
 
(c) Call 1-866-518-2525 and a CSR will take your buy or sell information. Record the confirmation number provided by the 

CSR at the end of your call with your written bid or offer information. 
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