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FOREWORD

The Ontario Dairy Farm Accounting Project (ODFAP) isa co-operative project of Dairy Farmers of
Ontario, andthe Canadian Dairy Commission (CDC). The Projectwas initiated in 1976.

The objective of the Projectis to develop and maintain a system of obtaining regular, representative
and consistent farm production and management datawhich meets the farm database requirements of
the Ontario dairy industry inthe three areas of policy, research and extension. Thisisbeingachieved
(1) by maintainingasample of farms which represents typical Ontario dairy farm situationsand which
reflectsdifferent levels of technology, regional differences and other significant factorsand, (2) through
the developmentand maintenance of adatacollectionand information reporting system which will
providethe participating agencies with the information whichthey require.

The ODFAP Annual Reportis just one aspect of this Project. The Annual Report providesasummary
ofthe information collected, but, by no means, portrays the wealth of information available for policy,
researchand extension uses. The projectdata, along with similar data from other provinces, isincorpo-
rated into the National Cost of Production formulafor industrial milk, maintained by the Canadian Dairy
Commission. Likewise, projectdataisincorporated inthe farm cash cost component of the national
fluid milk pricing formula. Thisformulaisalsomaintained by the CDC and isthe underlying reference
used by all provinces for adjusting fluid milk prices.
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ONTARIO DAIRY FARM
ACCOUNTINGPROJECT
RESULTS 2010

The 2010results for the 65 farms on the project are presented in the following tables.

Farmrevenue andexpensesare summarizedin Table 1. Balance sheetinformationissummarizedin
Table 2. Physical characteristicsare summarizedin Table 3.

Itshould be noted that livestock and crop inventories are valued atan average of market values or
pricesatthe beginning and end of the year for purposes of accruing the revenue value of inventory
changesinthe Farm Revenue and Expense Statementin Table 1. Assuch, the reported revenue items
forinventory changes only reflectincome changes associated with changes in the quantities of the related
inventories held. They do not capture any change in value associated with market price changes during
theyear.

Revenue and expense information for the dairy enterprise isbroken outin Tables4 and 5. For purposes
of these tables, the dairy enterprise is defined to consist of dairy cows, the raising of replacements and/
orany related livestock borne of the dairy cow herd, and the supporting crop production associated
with both.

Averagesare presented ineach table for all farmsand for 3 sample groupings ranked on the basis of
costof production (COP): the 15 farms with the highest cost; the 15 farms with the lowest cost, and
the remaining 35 farms. The COP ranking is based on the assumptions and calculational procedures
established for the national Cost of Production pricing formula for industrial milk.
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Table 1 FARM REVENUE AND EXPENSES; 2010.
NUMBEROFFARMS Bottom 15 Middle 35 Top15 All 65
REVENUE $ $ $ $
Milk Sales 247,579 398,979 877,394 474,444
Cow & Bull Sales 11,081 15,733 27,629 17,405
Calf & Heifer Sales 3457 4,353 4,649 4,215
Crop Sales 50,522 24,376 35,863 33,060
Other Farm Income 45,882 41,142 24418 38,376
Total Cash Revenue 358,521 484,583 969,953 567,500
Inventory Change
Dairy Enterprise 1,817 1121 -7,670 -747
Replacement Enterprise -351 1,346 -2,603 43
Other Livestock -817 770 387 315
Feeds, Crops, Supplies -14,908 8,565 20,644 5,936
Total Farm Revenue 344,262 496,385 980,711 573,047
EXPENSES
Dairy Cow Enterprise
Cow & Bull Purchases 6,330 5,964 3,947 5,698
Commercial Feed Purchases 25,781 41312 99,529 51,162
Milk & Livestock Marketing 14,804 24,433 52,394 28,663
Breeding Fees 3,784 5114 6,919 5,224
Stable & Milkhouse Supplies 5131 7,751 11,176 7,937
Vet. and Drugs 7,012 12,125 18,877 12,503
Other Dairy Expensest 5,950 10,276 19,730 11,459
Replacement Enterprise
Cattle Purchases 1,274 449 405 629
Feed Purchases 3,009 6,696 14,590 7,667
Other Direct Heifer Expenses 3,558 3,304 5,199 3,800
Crop Enterprise
Grains and Forages Purchases 4,608 8,067 13,469 8,515
Seed 8,819 11,237 20,167 12,740
Fertilizer 12,629 12,664 15,475 13,305
Sprays 2,825 2,857 5411 3439
Custom Work 8,089 14,316 42,681 19,425
Gas & Diesel Fuel 12,999 11,615 16,694 13,107
Machinery Repairs 15,115 12,944 18,579 14,745
Other Crop Expenses? 3,442 3,518 4,647 3,761
Other Farm Expenses
Direct Expenses Non-Dairy Livestock® -598 8,738 -2,159 4,069
Direct Expenses Other Crops 9,016 10,229 14,742 10,991
Wages & Salaries 17,388 29,293 48,708 31,026
Land Rent 3,907 2,802 13,799 5,595
Interest Paid 25,425 32,491 92,408 44,687
Real Estate Taxes 5444 5,779 7,463 6,090
Telephone & Hydro 11,375 13,651 18,851 14,326
Insurance 8,144 9,185 12,025 9,600
Equipment & Building Repairs 15471 16,937 30,688 19,772
Other General Cash Expenses* 7,001 11,025 19,126 11,966
Total Cash Expenses 248,232 334,772 625,540 381,901
Building Depreciation 8,651 12,152 30,029 15,469
Machinery Depreciation 25,247 21,588 34,250 25354
Total Farm Expenses 282,130 368,512 689,819 422,724
Net Farm Income 62,132 127,873 290,892 150,323

1 Other Dairy Expenses include registration/testing fees, building rent, straw & bedding, & livestock insurance for the

dairy herd.

2 QOther Crop Expenses include crop insurance, seed cleaning, twine, propane for corn drying & misc. crop expenses.
% Since rebates are recorded as negative expenses, the direct expense for non-dairy livestock enterprises may be negative for

farms which have no such livestock.

4 Other General Cash Expenses include car expenses and miscellaneous farm expenses.
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Table 2 FARM BALANCE SHEET;
DECEMBER 31, 2010.
NUMBER OF FARMS Bottom 15 Middle 35 Top 15 All 65
A. WITH ASSETS AT MARKET VALUE $ $ $ $
Machinery and Equipment 405,543 310,582 494,498 374,938
Personal Equipment 5,760 11,203 11,840 10,094
Land and Farm Buildings 1,085,200 1,282,100 1,986,200 1,399,153
Farm House & Personal Structures 141,500 165,541 213,543 171,070
Dairy Cows 75,167 111,514 230,313 130,542
Dairy Heifers 37,917 52,747 107,791 62,027
Other Livestock 4817 11,092 793 7,267
Feed, Crops, Supplies, Inventory 69,963 97,763 167,576 107,458
Milk Quota 858,267 1,415,300 3,173,200 1,692,435
Total Assets 2,684,134 3,457,842 6,385,754 3,954,984
B. WITH FIXED ASSETS AT COST LESS DEPRECIATION!
Machinery and Equipment 224 537 197,123 295,074 226,053
Personal Equipment 9,542 15,987 14,957 14,262
Land and Farm Buildings 589,465 644,818 1,453,900 818,750
Farm House & Personal Structures 75,168 55,998 151,620 82,488
Dairy Cows 75,167 111,514 230,313 130,542
Dairy Heifers 37,917 52,747 107,791 62,027
Other Livestock 4817 11,092 793 7,267
Feed, Crops, Supplies, Inventory 69,963 97,763 167,576 107,458
Milk Quota 177,314 480,357 1,230,000 583,421
Total Assets 1,263,890 1,667,399 3,652,024 2,032,268
C. LIABILITIES
Operating & Short-Term Trade Credit 19,748 12,617 8,119 13,225
Intermediate & Long Term Loans 343,062 475,750 1,562,800 695,984
F.C.C. Loans 189,994 379,721 775,949 427,375
Total Liabilities 552,804 868,088 2,346,868 1,136,584
D. OWNER’S EQUITY
(A) Assets At Market Value 2,131,330 2,589,754 4,038,886 2,818,400
(B) Fixed Assets at Cost
Less Depreciation 711,086 799,311 1,305,156 895,684

! Depreciation was not subtracted from the cost of the farm house, land, milk quota, or personal equipment.
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Table 3 BASIC FARM PRODUCTION PARAMETERS; 2010.
NUMBER OF FARMS Bottom 15 Middle 35 Top 15 All 65
Dairy Cows (hd) 474 64.8 128.8 75.5
Open Dairy Heifers, 6 months & older (hd) 17.9 20.8 40.5 24.7
Bred Dairy Heifers (hd) 14.7 20.1 39.1 23.2
Milk Sold/Farm (litres)* 309,862 524,275 1,150,200 619,236
Milk Sold/Cow (litres)* 6,685 8,019 8,633 7,853
Butterfat Test (kg/hl) 4.14 3.95 3.95 3.99
Person-Equivalents of Labour 1.9 2.4 2.1 2.2
Workable Land Farmed (hectares)? 132 121 146 130
Average Age of Principal Operator 50.3 50.6 46.1 495

1 Milk is expressed in terms of milk actually sold.
2 One hectare = 2.47 acres.
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Table 4 DAIRY ENTERPRISE REVENUE AND EXPENSES; 2010.
-PERCOW -
NUMBEROFFARMS Bottom 15 Middle 35 Top15 All 65
REVENUE $ $ $ $
Milk Sales 5,302.28 6,096.35 6,548.40 6,017.42
Quality Penalties & Levies -2.02 -1.86 -1.26 -1.76
Cows & Bulls Sold 224.75 238.37 22292 231.66
Other Dairy Livestock Sold 85.94 84.62 4693 76.23
Dairy Livestock Inventory Change 2.65 5.14 -41.84 -6.27
NetRevenue 5,613.60 6,422.62 6,775.15 6,317.28
DIRECTDAIRY EXPENSE
Dairy Ration 24.65 138.72 53.20 92.66
Protein Supplements 428.84 387.22 476.99 41754
Salt & Minerals 119.27 12156 122.32 121.20
Milk Replacer & Calf Ration 36.18 4840 61.34 48.56
Other Purchased Feeds 1157 24.65 2353 21.37
Vet & Drugs 161.76 191.38 162.91 177.98
A.l. Fees 82.23 83.96 55.67 77.04
Stable & Milk House Supplies 11345 133.08 95.12 119.79
Milk Transport & Licence Fees 294.26 352.45 378.82 34511
Livestock Marketing 2393 25.76 16.08 23.10
Other Dairy Expense! 137.27 163.44 154.73 155.39
Total Direct Expense 1,433.41 1,670.62 1,600.71 1,599.74
DAIRY SHARE OF CROP EXPENSES
Bulk Grain & Forage Purchases 89.76 103.88 138.78 108.67
Seed 12251 123.26 11348 120.83
Fertilizers 140.28 138,55 106,57 13157
Herbicides & Pesticides 26.94 29.28 31.65 29.29
Custom Work 126.28 157.01 234.14 167.72
Fuel & Lubricants 204.31 134.13 104.48 14348
Field Machinery Repairs 261.29 169.99 104.88 176.03
Land Rent 5117 3352 5747 4312
Other Crop Expense? 62.92 50.16 54.84 54.18
Total Crop Expense 1,085.46 939.78 946.29 974.89
ReturnsOver Direct & Crop Expenses 3,094.73 3,812.22 4,228.15 3,742.65
LOCATEDINDIRECT & OVERHEADEXPENSES
Barn Equipment & Building Repairs 265.05 199.20 188.13 211.84
Hired Labour Expenses 290.98 355.16 284.77 324.10
Interest Expense 467.03 437.32 596.34 480.87
Insurance 119.84 86.56 64.67 89.19
Telephone & Hydro 163.10 155.73 122,52 149.76
Taxes 82.03 64.77 57.19 67.00
Other Overhead Expenses® 131.67 118.74 85.23 113.99
Total Indirect & Overhead Expenses 1,519.70 1,417.48 1,398.85 1,436.75
Returns Over Expenses 1,575.03 2,394.74 2,829.30 2,305.90
DAIRY LIVESTOCKPURCHASES
Cows & Bulls Purchased 116.81 59.12 24.35 64.41
Other Dairy Livestock Purchases 20.99 16.55 227 14.28
Total Dairy Livestock Purchases 137.80 75.67 26.62 78.69
NetReturns 1,437.23 2,319.07 2,802.68 2,227.21
TOTALLABOURREQUIRED (Hrs)* 124.41 120.63 68.40 109.45

1 Other Dairy Expense includes bedding materials, feed processing expense, livestock testing and registration,

livestock insurance, livestock promotion expense and building rent.

2 QOther Crop Expense includes twine, seed cleaning, crop insurance and machine rentals.
3 Other Overhead Expense includes hardware, car expenses and miscellaneous expense.
4 Labour estimated based on the recorded hours from daily time sheets (see section B.4).
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Table 5 DAIRY ENTERPRISE REVENUE AND EXPENSES; 2010.
-PERHLOFMILKSOLD-
NUMBEROFFARMS Bottom 15 Middle 35 Top15 All 65
REVENUE $ $ $ $
Milk Sales 80.56 76.31 75.95 7121
Quality Penalties & Levies -0.04 -0.02 -0.02 -0.03
Cows & Bulls Sold 332 299 2.60 298
Other Dairy Livestock Sold 130 1.08 057 101
Dairy Livestock Inventory Change 0.20 0.07 -047 -0.02
NetRevenue 85.34 80.43 78.63 81.15
DIRECTDAIRY EXPENSES
Dairy Ration 0.30 177 0.55 115
Protein Supplements 6.24 477 542 5.26
Salt & Minerals 185 152 142 157
Milk Replacer & Calf Ration 059 059 0.69 0.61
Other Purchased Feeds 0.18 0.29 0.27 0.26
Vet & Drugs 2.39 2.38 187 227
A.l. Fees 123 1.06 0.65 1.00
Stable & Milk House Supplies 174 171 110 158
Milk Transport & Licence Fees 441 440 439 440
Livestock Marketing 0.36 0.32 0.19 0.30
Other Dairy Expenset! 208 207 175 200
Total Direct Expense 21.37 20.88 18.30 20.40
DAIRY SHARE OF CROP EXPENSES
Bulk Grain & Forage Purchases 126 128 167 137
Seed 194 155 132 159
Fertilizers 2.30 1.69 128 174
Herbicides & Pesticides 042 0.37 0.36 0.38
Custom Work 188 195 264 209
Fuel & Lubricants 311 172 123 193
Field Machinery Repairs 403 224 124 242
Land Rent 083 043 0.65 057
Other Crop Expense? 0.93 0.64 0.62 0.70
Total Crop Expense 16.70 11.87 11.01 12.79
Returns Over Direct & Crop Expenses 47.27 47.68 49.32 47.96
ALLOCATEDINDIRECT & OVERHEAD EXPENSES
Barn Equipment & Building Repairs 415 252 212 281
Hired Labour Expenses 4.06 4.30 3.15 398
Interest Expense 752 552 6.66 6.25
Insurance 187 110 0.76 120
Telephone & Hydro 251 198 142 198
Taxes 128 084 0.66 0.90
Other Overhead Expenses® 197 149 0.99 149
Total Indirect & Overhead Expenses 23.36 17.75 15.76 18.61
Returns Over Expenses 23.91 29.93 33.56 29.35
DAIRY LIVESTOCKPURCHASES
Cows & Bulls Purchased 169 0.76 0.27 0.86
Other Dairy Livestock Purchases 0.30 0.18 0.03 0.17
Total Dairy Livestock Purchases 1.99 0.94 0.30 1.03
Net Returns 21.92 28.99 33.26 28.32
TOTALLABOURREQUIRED (Hrs)* 1.94 1.56 0.81 1.47

1 Other Dairy Expense includes bedding materials, feed processing, expense, livestock testing and registration,
livestock insurance, livestock promotion expense and building rent.

2 QOther Crop Expense includes twine, seed cleaning, crop insurance and machine rentals.

3 Other Overhead Expense includes hardware, car expenses and miscellaneous expense.

4 Labour estimated based on the recorded hours from daily time sheets (see section B.4)
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APPENDIXB

SAMPLE DESIGNAND CHARACTERISTICS
B.1 Project Methodology

Toprovide uniformity of data collection, Project representatives are assigned to do on-farm recording
of financial transactions. Farmsare visited, three to four times ayear, to record financial transactions
and collectrelevant productioninformation. Varioustechniquesare used to solicit datadue to the many
differencesinfarmtypesandthe level of organization.

B.2 Sample Selection

The projectsample isbased onaregionally stratified random sample of farms. The sample was se-
lected fromthe files of Dairy Farmers of Ontario.

The 2010 sample iscomposed of five sub-samples of dairy farms. The first sub-sample consists of 14
farmswhich were recruited in late 2005 and enrolled in the Project for 2006. The second sub-sample
consists of 24 farms recruited in late 2006 for enrolment in 2007. The third sub-sample of 18 farms
was recruited in late 2007 for enrolmentin 2008. The fourth sub-sample of 6 farms was recruited in
late 2008 for enrolmentin 2009. The fifth and final sub-sample of 3 farms was recruited in late 2009
forenrolmentin 2010.

Allfive sub-sampleswere randomly selected on the basis of region. Thatis, the number of farms
selected withinaregion for each sub-sample reflected the proportion of the farms presentin the popula-
tion for that region at the time the sub-sample was drawn.

The counties! included ineachregion of the sampling gridareaare:

Regionl Elgin, Essex, Kent, Lambton, Middlesex, Norfolk.

Region2 Brant, Huron, Oxford, Perth, Waterloo.

Region3  Bruce, Dufferin, Grey, Simcoe, Wellington.

Region4  Durham,Haldimand, Halton, Niagara, Northumberland, Ontario, Peel,
Prince Edward, Wentworth, York.

Region5 Frontenac, Hastings, Lanark, Leeds, Lennox & Addington, Peterborough,
Victoria.

Region6 Carleton, Dundas, Glengarry, Grenville, Prescott, Renfrew, Russell,
Stormont.

Theregionsofthe grid were identified on the basis of similar land capabilities, climatic factorsand
non-dairy opportunities.

1 Counties are as they were defined prior to amalgamation under regional government.
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The sample isbased onafive year rotation. Eachyear the new sample is based on the existing popula-
tionwithineach of sixregions. Any producer that had participated in the project within the past 3 years
wasexcluded from the sample selection process.

The sample compositionand structure for the 65 farms on whichthisreportis based are summarized in
TableB.1. Thereduced number of participantsin 2009 and 2010 reflects the planned reduction inthe
samplesize forthe National COP inrecognition of the current producer populationsinall provinces.

Table B.1 SAMPLE COMPOSITION AND STRUCTURE; 2010.

Participation by Year of Initial Enrolment

REGION 2006 2007 2008 2009 2010 Total
1 1 0 0 2 0 3
2 4 10 6 2 0 22
3 5 4 5 2 2 18
4 1 3 3 0 0 7
5 1 3 2 0 0 6
6 2 4 2 0 1 9
Total 14 24 18 6 3 65

B.3 Enrolment Procedure

Farmsselected for enrolmentwere initially contacted and recruited by a DFO Field Services Repre-
sentative. Aseriousattemptwas made to handle all contacts in the same manner and to give essentially
the same message inall cases. Indiscussionswiththe farmers, and in seeking their co-operation, itwas
emphasized that the confidentiality of individual records would be respected, that there were benefitsto
the industry and to the individual and that we were seeking their co-operation. Itwasalso stressed that
the data collection visits would occur atthe convenience of the producer.
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MAP B.1 DAIRY REGIONS OF SOUTHERN ONTARIO
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NorthernOntario

QUEBEC

Region6

Georgian
Bay
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Lake Huron
UNITED STATES
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Lake Erie

B.4 Labour Data Collection

Labour dataforthe projectis collected using daily time sheets. Producers are asked to complete the
time sheets for their firstyear on the project. Sheetsare completed for all individuals contributing labour
tothe farm. Completion of the time sheets in the second and subsequent years on the projectis encour-
aged, butnotmandatory, unless changes have occurred whichwouldsignificantly alter the labour

requirements for the operation.
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APPENDIXC

ACCOUNTINGPROCEDURES

C.1 Account Structure

A computerized accounting program is used as the data collection vehicle for the Project. The compu-
ter program permits separating information into enterprises or profit centres and accounts or cost
centres. Sixbasicenterprisesare beingregistered:

() generalfarm

(i)  dairyherd

(i)  replacement

(iv) smallgrain

(v) corn/cornsilage

(vi) hay/haylage/pasture

The general farmaccount includesany other crop or type of livestock. Specialized enterprisesare not
registered. One overhead costaccountisregistered.

The number of farms which had other livestock or crops activity in the general farm accountin 2010
is asfollows:

() Beef 10
(i)  Swine 1
(i)  Poultry 0
(iv) Sheep 1
(v)  OtherCrops 34

C.2 On-Farm Recording

Project representatives work within very specific guidelines in order to getas much uniformity as possi-
ble. Asageneralrule, the recording methods required for filing tax returnsare used. Allincomeand
expense itemsare recorded onan accrual basis. Acomplete listof items recorded and the recording
procedure can be obtained fromthe Project Manager.
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C.3 Valuation of Fixed Assets

Allfixedassets (land, buildings, houses, machinery, and intangibles) are recorded at both original cost
and estimated currentmarket value.

Depreciationisrecorded usingadiminishing balance rate: 5% for buildings and structures, 10% for

farmmachinery and 15% motorized equipmentand machinery. Theassumption ismadethatthe
equipmentwill reach its salvage value when it isworth 20 per cent of its original cost.

C.4 Valuation of Livestock

Dairy livestock is valued according tothree different quality categories. Beginningandending inventory
values, usedfor 2010, areasindicated in Table C.1.

LIVESTOCKINVENTORY VALUES; 2010.

Table C.1
Utility/Commercial Good Quality Breeder
5,000 or Below 5,001-7,750 Over 7,751
Description Litres/Cow/Year Litres/Cow/Year Litres/Cow/Year
Beginning  Ending Beginning  Ending Beginning  Ending
(%) (%) (%) (%) (%) (%)
Cows 800 800 1300 1300 1850 1850
Bred Heifers 750 750 1000 1000 1600 1600
OpenHeifers 500 500 750 750 1000 1000
Heifer Calves 100 100 150 150 250 250
BullCalves 120 120 120 120 120 120

Note:  Information in the table is based on current auction market value as collected by Project representatives.
Beef, swine and poultry were valued at current market value.

C.5 Valuation of Crops

Grainvaluesare based on estimates obtained from the Ontario Ministry of Agriculture and Food.
Forage values are based on the equivalent feed value of grain corn. Valuesfor2010are asindicated in
TableC.2.
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TableC.2 CROP INVENTORY AND TRANSFER VALUES; 2010.

- Per Tonne Basis -

InventoryValuation Transfer
Values used for Beginning Ending Value
$ $ $

Home-grown Feed:

Wheat (Feed) 160.00 266.00 213.00
Oats 180.00 180.00 180.00
Barley 160.00 160.00 160.00
Mixed Grain 170.00 170.00 170.00
GrainCorn 156.00 215.00 186.00
Hay 110.00 110.00 110.00
CornSilage 35.00 45.00 40.00
Haylage @ 45% DM 55.00 55.00 55.00
Straw 90.00 90.00 90.00
Oatlage/Barlage 55.00 55.00 55.00

C.6 Allocation of Expenses

Directexpense items, such as seed and fertilizer, pose no problem with respect to
allocationastheiruse isgenerally confinedtoasingle farmenterprise.

Indirectand overhead expenses are more difficultto allocate as they are normally used in
morethanoneenterprise. These expensesare allocated on the basis of the following
guidelines.

(a) Building Depreciation
Allocatedto livestock enterprisesaccording to the building space used. Ifthe
buildings used for certaintypes of enterprisesare obviously depreciating ata higher
rate than others, theallocation is accordingly adjusted.

(b) Machinery Depreciation
Allocated according to use as defined on the basis of the classification of individual
machineryandequipmentitems.

(c) HeatingFuels
Normallyall personal use unlessauxiliary heating is required for certain livestock
enterprises (e.g. broilers).



©

(€)

(f)

)

()

(i)

()

(k)

(o

-

Barn Equipment Repair

Normally about 80 per centto the cows, 20 per centto heifers (milking equipment
milk tank, stable cleaners, etc. are used mainly for the dairy enterprise). If other
livestock enterprises are onthe farm, costs are allocated according to use.

Building Repair (building repair, fence repair, hardware)
Normally about 80 per cent cows, 20 per cent heifersif housed in the same type
of facilities.

Gas, Diesel (gas, diesel, oil, grease)
Allocated to crops on the basis of hectares or use. Gasoline for personal use isbeing
recorded directly, and notallocated.

Field Machinery (equipment repair)
Allocated according to hectares or use.

Machinery Miscellaneous Expenses (hardware, tools, machine insurance, licence, rent)
Allocated according to hectares or use.

House Repairs and Maintenance
Almostalways 100 per cent personal.

Labour (wages, El,CPP, WSIB, EHT)
Accordingto use.

Interest (interest, life insurance premium)

Allocation of shortterminterestis based on the percentage that the directexpense for
each enterprise represents of the total directexpense for the farm. Intermediate and
long terminterestincluding life insurance premium isallocated 50 per centto the
livestock enterprises based onthe percentage overhead allocated, and 50 per centto
cropsaccordingto hectares.

Farm Insurance (fire, liability, accident)
Allocatedto livestock.

(m) Car (carinsurance, maintenance)

(")

Normally 70 per cent personal, 15 per cent livestock, 15 per cent crops.

Hydro
Normally, if highly mechanized, 30 per cent personal, 70 per cent livestock. Iflow
mechanization, 50 per cent personal, 50 per cent livestock.
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(o) Water
Allocatedto livestock.

(p) Telephone
Normally 50 per cent personal, 25 per cent livestock, 25 per cent crops.

(9) Real Estate Taxes
Approximately half land, half buildings, allocated 10 per centto personal use for the
house, pro-rated 40 per cent to livestock according to animal units, 50 per centto
crops according to hectares of each crop.

(r) Other Overhead Expenses (Fees, accounting, legal, office supplies, advertising, etc.)
Fifty per cent livestock, 50 per cent crops.

C.7 Allocation of Home-grown Feed

Allhome-grown feedisallocated to the various livestock enterprises based on information supplied by
the farmer. Inorder to check foraccuracy, aneditis carried out at the end of the year. Thisinvolves
checkingthe estimated feed consumption

(Beginning Inventory + Production + Purchases - Sales - Ending Inventory )
foreach farmto make sure thatitisin line with accepted industry benchmarks for feed consumption. If

feed consumptionisnot close to the benchmarks, the crop yieldsand other related information are
double-checkedtoclarify the discrepancy.



