
When Ontario milk producers 
check their bank accounts Feb. 

1, they will fi nd their fi rst interim 
payment made under the new Dairy 
Farmers of Ontario twice-per-month 
payment program.

The direct deposit will cover milk 
shipments made from Jan. 1 to 15 in 
the previous month. While the vol-
ume will be based on your reported 
milk pickups for the period, minus 
any food bank donations, the pay-
ment will be based on your individual 
blend price of the previous month, 
explains Kathleen Rampaul, DFO’s 
manager of pool accounting and pro-
ducer services. If you are new to the 
industry, the fi rst interim payment 
will be based on the provincial aver-
age blend price from the month prior 
to the milk shipments.

The payment system uses a 90 per 
cent factor, she adds. With the vari-
ability of the blend price from month 
to month, a 10 per cent hold back 
ensures that there are suffi cient funds 
on fi nal payment, for deductions.

The illustration above provides an 
example of an individual produc-
er’s interim statement. It shows the 
amount of the direct deposit after 
calculations are done and deductions 
made. DFO will make interim pay-
ments on the fi rst day of every month 
if it is a normal business day. Other-
wise, payments will be made on the 
fi rst business day after the fi rst of the 
month. All payments will be made by 
direct deposit only, Rampaul says.

Final payments will be made on the 
15th day of every month if it is a nor-
mal business day, or on the fi rst busi-
ness day after the 15th of the month 
if it is not a normal business day. The 
fi nal payment will be net of the up-
dated deductions and adjustments.

For the interim payment, the usual 
deductions, based on volume, will 
be held back for administration, re-
search, market expansion and so 

forth. Where a producer has assigned 
a fi xed portion of milk proceeds to 
third parties, 50 per cent of the fi xed 
amount will be held back. Assign-
ments based on a percentage of the 
milk proceeds will have a weighted 
amount held back. Assignees will be 
paid once a month only on the 15th 
day following the month of ship-
ments, or the next business day if not 
a normal business day.  Any amounts 
owing to DFO from prior months 
will be also be deducted from the in-
terim payment, she says.

Also, effective immediately, all new 
assignment requests will be paid by 
direct deposit only, Rampual notes.

Statements for the interim payment 
will be available online only, she says. 
DFO will continue to mail a paper 
copy of your fi nal statement but you 
are encouraged to cancel this mailing 
request if you are able to access your 

statement online. 
To access your statements online, 

you will need to have a DFO user ac-
count and your primary password. 
Your computer must also have Adobe 
Reader, which can be downloaded 
free, to view, print or save your state-
ment for your records. Contact DFO’s 
Help Desk if you have questions or 
need assistance.

By getting a DFO Web account, 
you can provide an e-mail address. 
DFO can then notify you by e-mail 
the day before your interim statement 
is ready.

Direct deposit is mandatory and 
milk cheque payments will be discon-
tinued effective January 2012. If you 
have not already signed up for direct 
deposit, do so immediately to avoid 
delays in receiving milk payments, 
says Rampaul. At present, 94 per cent 
of producers are on direct deposit. 

Twice-a-month
payments start
in February 2012

Interim statements from DFO will be available only online.


