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Dairy Farmers of Ontario (DFO) contin-
ues to closely monitor North American 

Free Trade Agreement (NAFTA) renegotia-
tions between Canada and the United States. 
 “DFO is grateful for the continued sup-
port received from Canadian politicians on the 
trade front,” says Graham Lloyd, DFO’s gener-
al manager and chief executive offi  cer. “When 
looking at the strength of the Canadian dairy 
system, DFO believes the support is warrant-
ed.”
 A recent Nanos research poll revealed the 
majority of Canadians support supply man-
agement and almost two in three Canadians 
think the government should strongly defend 
the dairy sector during NAFTA renegotiations. 
Th e poll also revealed nearly eight in 10 Ca-

nadians would look favourably on politicians 
who defend Canada’s dairy sector in NAFTA 
renegotiations. 
 DFO staff  will continue to monitor 
NAFTA renegotiations and provide updates 
when appropriate. Please check DFO’s social 
media channels on Twitter (@DairyOntario 
and @OntarioMilk) and Facebook (/Ontari-
oDairy), as well www.milk.org/thefacts for in-
formation.
 Producers are reminded to send a letter to 
Prime Minister Justin Trudeau and local mem-
bers of Parliament, urging them to continue to 
support the Canadian dairy industry.
 To sign the letter, visit Dairy Farmers of 
Canada’s website at https://www.mycanadian-
milk.ca/nafta.

@dairy_farmersont @DairyOntario /OntarioDairy Dairy Farmers of Ontario

UPDATE ON NAFTA NEGOTIATIONS

DFC, HOLSTEIN CANADA SIGN CONTRACT

In July 2018, Dairy Farmers of Cana-
da (DFC) and Holstein Canada signed 

a four-year contract to provide proAction 
cattle assessment services, which takes eff ect 
Oct. 15, 2018. Th is was the result of careful 
consideration by provincial boards across 
Canada and DFC.

CONTRACT HIGHLIGHTS 
Under the new contract, cattle assessments 
will cost $7 per cow assessed, plus a $125 
herd visit fee, which is the same herd vis-
it fee from Holstein Canada for classifi ca-
tion services. Th is fee structure will apply 
to all producers whether they are Holstein 
Canada’s classifi cation clients or not. If the 
assessment is conducted during a classifi ca-
tion visit, the $125 farm visit fee is credit-
ed back to the producer. Th is cost includes 
Holstein Canada’s overhead costs, such as 
assessor training, administration and infor-
mation technology infrastructure.
 In regard to  scheduling, Holstein Can-
ada will send a letter to producers three 
weeks prior to the timeframe an assessor 
is expected to arrive in their area, advising 
them of their upcoming cattle assessment. 
Once in the area, the Holstein Canada as-
sessor will contact producers directly to set 
up an appointment. It is very important 

producers respond to the assessors’ attempts 
to contact them in order to avoid additional 
fees resulting from a cattle assessment hav-
ing to be completed outside the window in 
which they were originally scheduled. 
 In order to provide advance notice, 
Dairy Farmers of Ontario (DFO) will send 
written communication to Ontario pro-
ducers about three months prior to the 
timeframe their cattle assessment has been 
scheduled. In addition, DFO’s website will 
include a link to Holstein Canada’s sched-
ule so producers can monitor when asses-
sors will be in their area.

CURRENT CONTRACT
Holstein Canada anticipates completing the 
remaining fi rst-round assessments by the 
end of December 2018. Even though the 
new contract starts in October 2018, Hol-
stein Canada will honour the current con-
tract pricing for fi rst-round assessments for 
existing producers. For classifi cation clients 
whose assessments are conducted during a 
classifi cation visit, Holstein Canada cur-
rently performs the cattle assessment at no 
extra charge. For non-clients, the cost is $6 
per cow plus $100 herd visit fee.
 Information on the national contract is 
available in Milk Producer’s September issue.

As of Sept. 1, producers across Canada 
would have noticed a decrease in their milk 
protein composition levels as a result of the 
introduction of a testing method that will 
measure the exact casein and whey protein 
content of milk and exclude non-protein 
nitrogen (NPN) from the results. The true 
protein test will be used for processor billing 
and producer payment.

It’s essential for producers and processors to 
determine the exact quantity of protein in milk 
to ensure monitoring of liquid ingredients and 
fair auditing and invoicing procedures. 

All offi cial labs for payment switched to true 
protein testing for September samples. This 
change has resulted in protein tests decreasing 
by an average of 5.5 per cent—the amount 
of NPN in the sample—and an offsetting 
increase in the value of protein. However, the 
difference has been recaptured in the lactose 
and other solids (LOS) test, and LOS values 
will be reduced. On average, this change will 
be revenue neutral to producers since the 
price charged to processors will be adjusted 
accordingly.

Canadian Lab Services will conduct a study 
over the next year to confi rm the 5.5 per cent 
price conversion is refl ective of the actual 
NPN in Canadian milk. If required, a price 
adjustment will be made in February 2020.

More information on the changes to 
protein testing is available in Milk Producer’s 
September issue. 

TOTAL PROTEIN TO TRUE PROTEIN

Coca-Cola Canada and fairlife, LLC have 
launched their ultrafi ltered, lactose-free milk 
products in Canada. 

The high-protein, lactose-free and 
reduced sugar milk is now available in
major grocery stores across the country. The 
fairlife line includes fat-free, 2% white, 2% 
chocolate and whole (3.25%) white in 1.5 litre 
polyethylene terephthalate (PET) plastic bot-
tles. Additionally, 2% white and 2% chocolate 
are available in 240-millilitre PET plastic bot-
tles.

See Milk Producer’s September issue for 
the full story. 

HIGH-PROTEIN PRODUCTS NOW 
AVAILABLE IN CANADA



MARKETS UPDATE

Amount bid for    11,987.16 kg

Amount purchased   846.73 kg

Amount offered/sold   846.65 kg

Number of producers buying   878

Number of producers selling  51

Quota purchased by new entrant  n/a
(with assistance)

Quota purchased by new producer  35.00 kg

Maximum quota by allotment round(s) 0.5 kg

Buyer proration    3.280 %

Non-saleable quota as of Sept. 1, 2018 0 %

September 2018 Quota Exchange Offers and Bids 

Quota Price Cap = $24,000/kg

OPTION 1 - Producer Self-Service (www.milk.org)

 (a)  Bids and offers are accepted from the 20th of a month to 11:59:59 p.m. on the fi rst of the following month.  It is recommended that you submit your bid or offer a 
few days prior to the deadline (the fi rst day of each month) so that, if there is an error or error message, there is adequate time for you to provide the additional informa-
tion to the Quota Administrator in advance of the exchange closing.

 (b) To place a bid or offer on the quota exchange yourself or have it placed by someone on your behalf, go to www.milk.org and select Login. When prompted, enter your 
Username (your licence number) and your primary Password.  Select Quota Exchange and then Buy or Sell Quota.  Follow the screen instructions to submit your bid or offer.  

OPTION 2 - Customer Service Representative (CSR)

Have your most recent milk statement available so that the CSR can verify the caller is the licence holder or licence holder’s representative.

(a) Bids and offers are accepted from 8:30 a.m. to 4:30 p.m., Monday through Friday, excluding holidays, from the 20th of the month to the fi rst of the following month.

(b) Write down your bid or offer in the space below before making your call. 

 Buy ________ kg of quota at ________ dollars per kilogram.  (Note: You can ask the CSR to put 10% in the kg section and the kg will automatically be calculated.)

 OR

 Sell ________ kg of quota at ________ dollars per kilogram. (Note:  You can ask the CSR to put ALL in the kg section if you are selling your total quota.)

(c) Call 1-866-518-2525 and a CSR will take your buy or sell information. Record the confi rmation number provided by the CSR at the end of your call with your written 
bid or offer information.

To Place a Bid or Offer on the Quota Exchange

                August 2018                 July 2018                        Difference
            (Figures in $ per hectolitre)

Revenue from processors    $80.52                $77.04               $3.48

Contribution from over-quota     $0.21     $0.29               -$0.08

Pool adjustments     -$3.57                -$2.62              -$0.95

Other      -$2.02                -$2.49               $0.47

Producer blend price              $75.14             $72.22              $2.92

Explaining Changes to This Month’s Blend Price
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Recent data show production has been decreasing in recent months, 
a situation that will hopefully lead to butter and cheese stocks being 
used to fi ll part of the P5 demand, says Patrice Dubé, Dairy Farmers of 
Ontario’s economics director.
 The production decrease is mainly due to measures P5 boards put in 
place since May 2018 to limit production, as well as the summer heat 
wave. Getting production back in line with demand in the short term 
and signifi cantly reducing butter stocks by the Christmas period is the 
current goal, Dubé says. Milk production and butter stocks need to 
decrease further to ensure P5 provinces will not have to pay over-quota 
penalties after January 2019, he adds. 
 Although production is slowing down, butter stocks need to continue 
dropping to bring levels closer to the December 17,000-tonnes target. 
The P5 quota committee continues to monitor milk production and 
market trends heading into the fall and winter periods.
 More data are needed to determine how much the credit day usage 
limitation and quota issuance changes will affect production levels in 
the coming months. Until then, it is still unclear how much of the recent 
production reduction is policy-driven versus weather-related

* Full markets update is available in September Milk Producer on page 40.


