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June 22, P5 boards decided to implement a 
group of measures to slow and realign pro-
duction trends with short- and long-term de-

mand, says Patrice Dubé, Dairy Farmers of Ontar-
io’s economics director. While there is still strong 
growth in markets, immediate action was needed 
to better balance supply and demand, as well as 
avoid signifi cant over-production fi nancial penal-
ties at the P5 pool level, he says. Th e large number 
of underproduction credits held by P5 producers 
is the main element that explains this production 
and market imbalance.

As a result of high production levels in relation 
to demand, May butter stocks were at 43,000 
tonnes, which is well above the 35,000-tonne 
target. 

For these reasons, P5 boards are implementing 
the following measures, eff ective July 1, 2018:
1. Reduce quota issued to all producers by 1.5 
per cent. Additionally, provinces will either further 
reduce quota issuance for all producers by two per 
cent or limit production credit day usage to one 
day per month (see Table 1);
2. Eliminate previously announced fall 2018 in-
centive days for conventional producers only;
3. Implement an over quota penalty of $20 per 
hectolitre (hL) to be applied on production over 
10-plus days in Ontario and the Maritimes.

Ontario will implement the following measures 
for all producers:
4. Eff ective July 1, 2018, temporarily limit the 
number of production credit day usage to one day 
per month. Th is measure will be reviewed period-
ically by the P5 quota committee and P5 boards; 
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P5 ANNOUNCEMENT: CREDIT DAY AND QUOTA CHANGES

MESSAGE FROM RALPH DIETRICH

LOVE CANADIAN MILK
Over the past few months, Canadians have been 
receiving confusing and often negative messages 
about Canadian dairy and the supply management 
system. As a result, Dairy Farmers of Ontario (DFO) 
has launched the Love Canadian Milk campaign to 
connect with Canadians to help them understand 
why the system is worth protecting. To learn more 
about the campaign, visit www.lovecanadianmilk.ca. 

On July 9, we learned of the tragic accident 
involving Henk and Bettina Schuur-
mans—two Ontario dairy producers 

who set out in late June from their Elmira, Ont., 
area dairy farm to drive across Canada. Henk and 
Bettina were passionate about Canadian dairy and 
their goal was to promote the Canadian dairy sys-
tem and supply management, and what it means 
for the families that produce Canada’s milk. 

On behalf of the board of Dairy Farmers of 
Ontario (DFO), we want to express our most 
sincere sympathies to the family at this most 
sad time. Th ere has been naturally an outpour-
ing of grief and support across Canada. We 

await the opportunity to discuss with family 
members how DFO can best support them in 
their time of loss.

In the meantime, our thoughts and prayers are 
with them.

Sincerely, 

Ralph Dietrich, DFO’s board chair

A GoFundMe page has been created to help cov-
er the family’s costs. Anyone wishing to donate can 
visit https://www.gofundme.com/henk-amp-betti-
na-schuurmans-amp-family?member=413542

Measure Quebec P.E.I. Nova Scotia New 
Brunswick

Ontario

Quota reduction, 
effective July 1, 
2018

3.5% 3.5% 3.5% 3.5% 1.5%

Incentive days
(Aug. to Nov.)

0-0-0-0 0-0-0-0 0-0-0-0 0-0-0-0 0-0-0-0

Month Conventional Organic

July 2018 0 4

August 2018 0 5

September 2018 0 6

October 2018 0 6

November 2018 0 5

December 2018 0 4

January 2019 0 4

February 2019 0 4

March 2019 0 4

5. Implement an over quota penalty of $20 per 
hL to be applied on production over 10-plus days 
and if production credit usage exceeds one day per 
month.

Quebec is also committed to work toward the 
regulatory changes to implement measures four 
and fi ve no later than Dec.1, 2018. Th e Maritime 
provinces are going to evaluate implementing 
measures four and fi ve. When a province imple-
ments the monthly production credit day limita-
tion policy and the over quota penalty, there will 
be an off setting quota adjustment.

Th e P5 quota committee considers a one-day-
per-month production credit limitation equiva-
lent to a two per cent quota reduction for all P5 
provinces. Notwithstanding the temporary varia-
tions in this decision, P5 boards remain commit-
ted to a harmonized quota policy and a common 
quota issuance level across the pool.

Organic producers will receive incentive days as 
shown in Table 2.

Th e P5 quota committee will continue to mon-

Table 2

Table 1

itor the milk production trend and market evolu-
tion over the coming months, as well as determine 
if further measures will be required.

OVE CANADIAN MILK

rch 2019 0 4



OCO: THE TRUTH ABOUT ORGANIC DAIRY

Amount bid for    12,563.22 kg

Amount purchased   578.55 kg

Amount offered/sold   578.51 kg

Number of producers buying   984

Number of producers selling  33

Quota purchased by new entrant  n/a
(with assistance)

Quota purchased by new producer  35.00 kg

Maximum quota by allotment round(s) 0.3 kg

Buyer proration    2.126 %

Non-saleable quota as of June 1, 2018 0 %

July 2018 Quota Exchange Offers and Bids 

Quota Price Cap = $24,000/kg

OPTION 1 - Producer Self-Service (www.milk.org)

 (a)  Bids and offers are accepted from the 20th of a month to 11:59:59 p.m. on the fi rst of the following month.  It is recommended that you submit your bid or offer a 
few days prior to the deadline (the fi rst day of each month) so that, if there is an error or error message, there is adequate time for you to provide the additional informa-
tion to the Quota Administrator in advance of the exchange closing.

 (b) To place a bid or offer on the quota exchange yourself or have it placed by someone on your behalf, go to www.milk.org and select Login. When prompted, enter your 
Username (your licence number) and your primary Password.  Select Quota Exchange and then Buy or Sell Quota.  Follow the screen instructions to submit your bid or offer.  

OPTION 2 - Customer Service Representative (CSR)

Have your most recent milk statement available so that the CSR can verify the caller is the licence holder or licence holder’s representative.

(a) Bids and offers are accepted from 8:30 a.m. to 4:30 p.m., Monday through Friday, excluding holidays, from the 20th of the month to the fi rst of the following month.

(b) Write down your bid or offer in the space below before making your call. 

 Buy ________ kg of quota at ________ dollars per kilogram.  (Note: You can ask the CSR to put 10% in the kg section and the kg will automatically be calculated.)

 OR

 Sell ________ kg of quota at ________ dollars per kilogram. (Note:  You can ask the CSR to put ALL in the kg section if you are selling your total quota.)

(c) Call 1-866-518-2525 and a CSR will take your buy or sell information. Record the confi rmation number provided by the CSR at the end of your call with your written 
bid or offer information.

To Place a Bid or Offer on the Quota Exchange

                  June 2018                 May 2018                        Difference
            (Figures in $ per hectolitre)

Revenue from processors    $78.53                $79.57              -$1.04

Contribution from over-quota     $0.22     $0.41               -$0.19

Pool adjustments     -$2.58                -$3.41               $0.83

Other      -$5.49                -$4.49              -$1.00

Producer blend price              $70.68             $72.08             -$1.40

Explaining Changes to This Month’s Blend Price
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Did you know? Dairy Farmers of Ontario has relaunched the 
Ontario Ice Cream Trail—an online campaign that recognizes local 
ice cream shops during National Ice Cream Month in July. Visit 
www.ontarioicecreamtrail.ca, and follow the campaign on Twitter 
@OntarioMilk and Instagram @ontariodairy.

On July 6th, the Toronto Star published an article called Milked, which in-
vestigated the difference in price between conventional and organic milk.  

The article was written by Michelle Henry, an investigative reporter at 
the Toronto Star. Since September 2017, she has been in touch with the 
Organic Council of Ontario (OCO), many of OCO’s organic dairy farmer 
members, Dairy Farmers of Ontario and Canada Organic Trade Asso-
ciation with questions on the organic certifi cation process and system. 
Henry’s article was a long and thorough investigation of the difference 
between conventional and organic dairy products. 

However, in OCO’s opinion, the article was not thorough enough. 
There are several statements made in the article that ignore key details 
and evidence that provide important context for organic agriculture.

To read the OCO’s response to the Toronto Star article, visit http://
www.organiccouncil.ca/news/ocos-response-to-toronto-stars-article-
milked.


